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CHAIRMAN’S MESSAGE

I would like to thank you for another year of patience and 
support. This was a year where we really needed both. The 
transitional success in 2017 after the integration of VOC 
and TAC allowed us to leverage the success and prepare 
for an expansive 2018. As we headed into 2018, we were 
prepared and positioned for a strong consumer market 
and coupled with our successful merger integrations, 
we felt emboldened by our success. Our strategy to 
continue to extend into adjacent markets through our 

production facility in for KDF in Bac Ninh and also into 
additional categories through key partnerships faced 
strong headwinds as the consumer market declined 
beginning in the fourth quarter of 2017 till the middle of 
2018. This new reality dragged our results in the first half 
of 2018 from which we didn’t recover till the last quarter 
of the year. After much deliberation and discussion we 
made the drastic changes to reposition our business 
and our strategy. This included a sharp reduction in new 

Dear valued Shareholders,

TRAN KIM THANH
Group Chairman

WE ALWAYS PUT THE NEEDS OF 
CONSUMERS AT THE CENTER 
OF ALL ACTIVITIES, TAKING THE 
UNDERSTANDING OF THE NEEDS 
AND TASTES OF VIETNAMESE 
PEOPLE AS THE FOUNDATION FOR 
DEVELOPMENT, KIDO’S GOAL IS 
TO SERVE CONSUMERS THE BEST 
PRODUCTS AND TO REALIZE THE 
VISION OF BECOMING ONE OF 
THE LEADING FOOD PRODUCER 
IN VIETNAM AND EXPANDING TO 
OTHER COUNTRIES.

capital expenditure, a restriction on expansive spending, 
a postponement of the launch of new products, and a 
optimized shift production plan between two frozen 
foods factories. Beside that, we regrouped our resources, 
both financial and human to dedicate ourselves to 
identifying efficient and effective profitability. Since then 
we have been able to reorganize our sales force, rework 
our distribution relationships to be more flexible and 
agile, narrow our focus back to our key brands and core 
products. The results have been a strong 4Q2018 which 
has carried us through to the 1Q2019. 

In the retail edible oil sector, we still persisted in 
implementing the premiumization strategy, focusing 
on our core products with high profit margins instead of 
volume. Because of unfavourable market conditions in 
2018, we have delayed our investment in new product 
categories. In the future, our expansion into essential 
food sector will continue to be performed. However, we 
will deploy at a smaller scale to minimize business risk 
and preserve our profitability.

For the commercial edible oil, the self-defense tax has 
lifted since May 2019 which affected our competitive 
advantage. Therefore, we transferred our business to the 
industrial manufacturers and export markets. However, 
these new markets also faced a fierce competition. 
In the first stage, our profit will not be high and will 
not compensate for our expenses in developing the 
distribution channels and establishing our relationships 
with customers.

At the end of 2018, we were able to add GHNB as part 
of our continuing M&A strategy. This has helped us to 
further aggregate the edible oil industry and has helped 
us strengthen our number two position in the industry. 
Moreover, GHNB has supported KIDO Group in reaching 
the domestic and foreign industrial customers that GHNB 
has been selling to.

Despite this acquisition, our strategy to continue to find 
reasonably priced investment opportunities within our 

space has proven to be difficult and given the extent of 
the competition for interesting Food & Beverage assets, 
we do not see this to be a source of consistent and 
strong growth. In addition, we believe that continued 
extension within our existing industry at these high 
valuations will leave our company vulnerable to and a lot 
less resilient to broader economic. Through well priced 
and unique acquisitions we can continue to improve our 
core profitability but consistent and strong growth will 
continue to be a challenge.

The competition in the FMCG industry is increasing 
and the changes in consumers’ demands and tastes is 
creating a volatile business environment which requiring 
the companies’ flexible and quick reaction. In response 
to this challenge, we re-evaluated our strategy and 
identified alternatives to minimize risks and make 
profits stable for shareholders. In the coming years, in 
order to maintain the sustainable growth rate, we will 
focus on researching market to catch up with the new 
trend, diversifying product portfolio to meet consumers’ 
various demands, carefully selecting the categories and 
segments suitable to the market, and continue to look 
for domestic and foreign cooperation opportunities to 
increase value.

We always put the needs of consumers at the center 
of all activities, taking the understanding of the needs 
and tastes of Vietnamese people as the foundation for 
development, KIDO’s goal is to serve consumers the best 
products and to realize the vision of becoming one of 
the leading food producer in Vietnam and expanding to 
other countries. To accomplish this, there is a long way to 
go, are many challenges to overcome and really need a 
companion from partners, shareholders and customers.

On behalf of the Board of Directors, I would like to 
express my deep gratitude to stakeholders for trusting 
and accompanying with KIDO Group. I would like to 
wish all shareholders the best and thank you for always 
supporting the Board of Directors in the process of 
developing KIDO to a new height.
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GROUP STRUCTURE

BUSINESS UNIT % of Group revenue 2018

EDIBLE OILS & FATS 81.7%

13.6%ICE CREAM

2.4%YOGURT

1.8%OTHER PRODUCTS 

0.5%FROZEN FOODS

VISION & MISSION

VISION 
MORE FLAVOR TO LIFE

MISSION 

CREATE LIFE’S FLAVORS THROUGH WHOLESOME, HEALTHY, AND NUTRITIOUS 
PRODUCTS AND BE THE MOST RECOGNIZED COMPANY IN VIETNAM AND 
SOUTH EAST ASIA BY ALL STAKEHOLDERS.

CONSUMERS

To identify and produce affordable food, snacks, and beverages to meet daily needs 
of consumers. Our products are pioneering, market leading, healthy, satisfying and 
conveniently available to our consumers.

PEOPLE

To nurture and develop the skills and capabilities of our people to meet the 
professional demands of their work and satisfy their personal needs. In this way we 
create a KIDO family that is home to dynamic, creative, and innovative people. KIDO 
aims to be the company that elevates an individual’s ambitions and professional 
skills, through a corporate culture based on teamwork and mutual enrichment.

PARTNERS

To create sustainable value for supply chain partners through innovative food 
products that address consumer’s demand trends and exceed their expectations. 
We aim to provide equitable returns for all and contribute sustainable development.

COMMUNITY

To contribute to the communities in which we operate through sponsorship 
programs and community development activities. We aim to be a leader of 
progress for Vietnamese society. Our impact is not only commercial but we also 
embrace social responsibility.

INVESTORS

To allocate capital with the goal of maximizing shareholder value over the long-
term and to manage risk in order to give certainty and confidence that investment 
in our business can achieve our shareholder’s goals.
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OVERVIEW – WHO WE ARE

KDC is an integrated food and beverage consumer company with concentration of products covering temperature 
ranges from short to long shelf life goods. Our vision is to deliver the best consumer experience in terms of nutrition, 
taste and choices. 

Our platform is designed to provide consumers with a full range of products ranging from frozen to ambient. 

Within our platform, we are aiming to serve 85% of Vietnamese consumers across the nation through 450,000 point of sales.

POINT OF SALES 

POINTS450,000
KIDO FROZEN FOODS JSC. (KDF) 

OWNERSHIP RATIO OF KIDO 65%

• Largest market share for ice cream in 
Vietnam

• The two leading brands for ice cream: 
Merino & Celano

• Largest frozen, chilled and ambient 
distribution platform in Vietnam

VIETNAM VEGETABLE OILS INDUSTRY 
CORPORATION (VOCARIMEX)

OWNERSHIP RATIO OF KIDO 51%

• Single largest combined edible oils trading 
company in Vietnam

• Large logistics platform for edible oil 
import, storage and distribution

TUONG AN VEGETABLE OILS JSC. (TAC)

OWNERSHIP RATIO OF KIDO 75.44%

• Second largest market share of edible oils 
in Vietnam

• Wide distribution platform for packaged 
foods

GOLDEN HOPE NHA BE EDIBLE OILS 
COMPANY (GHNB)

OWNERSHIP RATIO OF KIDO 75.99%

• Third largest market share of edible oils 
in Vietnam

• Wide industrial customers platform
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BOARD OF DIRECTORS

MR. TRAN LE NGUYEN MR. TRAN KIM THANH

Founder, Group Chairman

Mr. Thanh co-founded the KIDO Group (formerly Kinh 
Do Corporation) and has been the key driver behind 
the development strategy; leading KIDO to becoming 
one of Vietnam’s largest food companies. He is a 
veteran entrepreneur with a lifetime of experience in 
management and business.

In addition to presiding over KIDO Group’s board, Mr. 
Thanh sits on various boards of other large Vietnamese 
corporations, helping to contribute to the growth and 
development in the private sector. 

Co-Founder, Vice Chairman & Group CEO

An experienced entrepreneur with a background in 
establishing and scaling profitable businesses, Mr. Nguyen 
co-founded KIDO Group (formerly Kinh Do Corporation). 
He has been instrumental in the development of the 
business and under his management; KIDO emerged as 
one of the most well-known brands in Vietnam with a 
broad portfolio of market leading products that are best 
in their categories. In addition, he has led KIDO Group’s 
M&A efforts helping to create the diverse portfolio of 
brands that forms KDC today. 

Mr. Nguyen is an active board director of the Vietnam 
Chamber Commerce and Industry (VCCI) and participates 
on the boards of several prominent companies in 
Vietnam.

MS. VUONG BUU LINH MS. VUONG NGOC XIEM 

Co-Founder, Board Director & Group Vice President

Ms. Linh is one of the founders and is currently a Board 
member and a Group Vice President of KIDO Group. 

During the initial phase of establishing the Group, with 
extensive experience in Production Management, she 
helped the Company to overcome challenges and 
expand the business on the larger scale in the market. 
Besides, she well-oversees supply chain management and 
has made substantial contributions in the development 
of KIDO Group by managing costs, ensuring quality and 
enhancing the Group’s competitive advantage. Specially, 
she has built up and developed a variety of departments 
in the Group’s value chain which importantly contributed 
towards the establishment of one of the largest food 
conglomerates in Vietnam.

Ms. Linh was the primary architect in deploying the ERP 
(Enterprise –Resource –Planning) system in KIDO Group 
which effectively increases the Group’s capability in 
making timely and accurate decision. In addition to her 
contribution at KDC, Ms. Linh is an experienced investor 
in areas such as education.

Co-Founder, Board Director & Group Vice President

Ms Xiem is a co-founder of KIDO Group and is current 
a Group Vice President. With more than 20 years of 
experiences in managing retail chains and franchising 
Kinh Do Bakery chain stores, she greatly contributed to 
the Company’s management and operation since the 
very first day.   

By being flexible, creative in the way of reaching and 
expanding in the retail market, she has helped to make 
the Company’s image closer to the consumers through 
the distribution of high quality, safe, and nutritious 
product which is suitable for modern consumer trend.  

With her experience and hands-on approach, she 
has been a key part of the management team and 
contributed largely to the development of the Company.
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MR. WANG CHING HUA MR. TRAN QUOC NGUYEN

Co-Founder, Board Director & Group Vice President

Mr. Wang has over 25 years of experience in the food 
manufacturing and processing industry and is one 
of the original founders who helped set up KIDO’s 
manufacturing operations. 

He has since helped to develop the scale of KIDO’s 
manufacturing footprint in Vietnam and currently is a 
Group Vice President.

Board Director, Group Vice President & CEO of KIDO 
Frozen Food

Mr. Nguyen has over 20 years of experience managing 
various companies within KIDO Group and is currently 
a Board Director and Group Vice President. He has held 
various senior management positions throughout the 
Group and is currently the CEO of KIDO Frozen Food. 
In this role, he has been critical to its expansion and 
development of the frozen food business. Mr. Nguyen was 
instrumental in the expansion of the product portfolio 
from ice cream to include frozen foods, the expansion 
of the distribution network to become the number one 
frozen network in Vietnam and the driver in creating two 
of Vietnam’s largest ice cream brands.

BOARD OF DIRECTORS (continued)

MR. NGUYEN GIA HUY CHUONG 

Board Director

Mr. Chuong is an independent 
Board of Director at KIDO since 
2013. He holds a Master of Law 
degree in International Trade Laws 
from Bristol Law School (University 
of the West of England – UW , the 
United Kingdom). Mr. Chuong is 
the co-founder cum Managing 
Partner of Phuoc & Partners law firm. 
With nearly 20 years of extensive 
experience in business law practice, 
Chuong has extensive expertise 
advising multinational companies 
and corporations in Vietnam in cross-
border and international transactions 
in various sectors. Chuong has been 
recognized as a leading lawyer in 
Vietnam by various international 
publications such as IFLR1000, Asian 
Legal Business (ALB), Legal 500 Asia 
Pacific, Asialaw Profiles…

MR. NGUYEN VAN THUAN MR. NGUYEN DUC TRI  

Board Director

Mr. Thuan is an independent 
Board of Director at KIDO. He has 
a Doctorate in Economics and is 
currently the Dean of Taxation - 
Customs department at University 
of Finance - Marketing. He has over 
32 years of experience as a lecturer 
in the field of banking and finance. 
Besides his academic work at Ho 
Chi Minh Open University, he is also 
a financial consultant and advisor 
for many companies and foreign 
organizations operating in Vietnam.

Board Director

Mr. Tri has been an independent 
member of Board of Directors of 
KIDO since 2013. He holds a PhD 
degree in Business Administration 
from Nanyang Technological 
University – Singapore. He started 
his career in a sugar company under 
the Agricultural Ministry and taught 
at Touro University International, 
now Trident University International 
(California, USA); Faculty of Economics 
– Rissho University (Tokyo, Japan); 
University of Economics of Ho Chi 
Minh City and other joint programs 
in Vietnam. He has appointed as 
Associate Professor at Stenden 
University of Applied Sciences, now 
NHL Stenden University of Applied 
Sciences, the Netherlands since 
September 1st, 2016.
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MS. LUONG MY DUYEN 

Supervisory Board Member

Ms. Duyen has worked with KIDO since 1993 and has 
held several key positions, including Accountant, Deputy 
Manager of the Accounting Department and Chief 
Accountant at KIDO. Since 2006, Ms. Duyen has been 
the Chief Accountant at KIDO Real Estate Joint Stock 
Company.

She holds a degree in Finance and Accounting.

MR. LUONG QUANG HIEN  

Head of Supervisory Board

Mr. Hien has more than 18 years of experience in finance, 
management, and financial transactions. He spent 12 
years at KIDO between 1999 - 2011 during which he was 
involved in financial management, investor relations, and 
various M&A transactions and restructuring projects. In 
addition to his role in the Supervisory Board of KIDO, 
Mr. Hien is also CEO of Hung Vuong JSC, and the board 
member of some investment funds and companies such 
as VEOF Fund, Savico, and VFF.

Mr. Hien is a graduate of Foreign Trade University and 
holds an MBA from Washington State University.

SUPERVISORY BOARD

MR. VO LONG NGUYEN  

Supervisory Board Member

Mr. Nguyen holds a Bachelor of Economics with a 
specialization in Business Administration. He had a Fund 
Manager certification issued by the State Securities 
Commission of Vietnam. He was one of first brokers of 
the OTC market in Vietnam and has over 19 years of 
investment and finance experience.
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MR. KELLY WONG MS. NGUYEN THI XUAN LIEU  

Group CFO & Group Vice President

Mr. Wong has been with the KIDO Group since 2011 and 
has held the post of Group CFO; managing the Group’s 
finance, accounting and investment activities. He has 
lived and worked in Vietnam for over last ten years in 
various finance roles.

Mr. Wong holds a Bachelor’s of Commerce degree from 
the University of British Columbia in Vancouver, Canada 
and a Diploma in Asia Pacific Management from the 
McRae Institute of Management at Capilano University.

Group Vice President & General Director Vocarimex

Ms Lieu has been with KIDO Group since 2014 and 
currently is Group Vice President, Chairwoman of 
Board of Golden Hope Nha Be, Board Member of TAC, 
and General Director of Vocarimex. She holds the PhD 
degree in Economics, she has many years of experience 
in finance and holds senior management positions in 
Vietnam commercial banks.

She was honoured with the Certificates of Merit from the 
Prime Minister and other Ministries, “Bong Hong Vang” 
Award and the Labour Medal from the President.

EXECUTIVE MANAGEMENT COMMITTEE

MS. NGUYEN THI HANH 

Group Vice President & Chairwoman 
of Tuong An Vegetable Oil JSC

Ms. Hanh is a Group Vice President 
and Chairwoman of TAC. She has 
over 17 years of experiences in 
the retail industry and business 
operations. Prior to joining KIDO, 
Ms. Hanh was General Director at 
Saigon-Coop, Chairwoman of Board 
of SCID, Board Member of Saigon 
Co-op FairPrice LLC, and Saigon Co-
op Mapletree LLC.

Through her various roles, Ms. Hanh 
has gained a wealth of experience 
and reputation as a founding 
figure in the Vietnamese retailing 
industry. Ms. Hanh was granted with 
Second-class Labor Medal, Vietnam’s 
Entrereneurship Award and “Bong 
Hong Vang” Award.

MR. MA THANH DANH   

Group Vice President

Mr. Danh has been with KIDO 
Group since the initial phase of 
establishment. He was appointed 
Group Vice President in 2013. He 
oversees risk management and 
the internal control functions 
for the Group. He has over 11 
years of experience in financial 
management, business strategy, 
brand management consultancy 
and advisory in mergers and 
acquisitions. He is also a expert in 
consulting BigData execution for 
many companies in Vietnam.

He holds a Bachelor of Science in 
Electrical Engineering, a Degree 
in Business Administration from 
the University of Economics, and a 
Master of Business Administration 
with a focus in International Business 
Strategy and Brand Management 
from Belgium. He is currently a Mentor 
of “Sharktank Vietnam” program and 
the “Blue Venture Vietnam” program.

MR. BUI THANH TUNG  

Group Vice President & CEO of 
Golden Hope Nha Be Edible Oil 
Company, COO of Tuong An 
Vegetable Oil Joint Stock Company 
and COO of Vegetable Oils Industry 
Corporation
 
Mr. Tung has over 21 years of 
experience in manufacturing and 
sale fields in domestic and foreign 
companies. Specially, he owns a 
profound knowledge of operations 
based on SBU model. At the 
present, he is Group Vice President, 
CEO of GHNB, COO of Vocarimex 
and Tuong An.

He holds a Bachelor of Business 
Management from the University of 
Economics and complete the senior 
leadership course at the University of 
UCLA Anderson (Los Angeles, USA).
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CHIEF EXECUTIVE OFFICER’S LETTER

Market Overview

The global economy in 2018 continued to be strong after many years of easy 
monetary policy and robust growth, the world was finally confronted with the 
prospect of reducing quantitative easing and rising interest rates. In addition 
to this, the US also began to take a strong anti-trade stance which triggered a 
tit for tat tariff war between the US and China. While the Vietnamese economy 
enjoyed steady growth in 2018, we saw FMCG value and volume growth 
decrease in the fourth quarter of 2017 and did not recover till the third quarter 
of 2018. FMCG recorded a modest y-o-y growth of 1.9% in 2018 versus 5.3% 
y-o-y growth in 2017 (much lower than forecasted growth rate of 6-7%)

In 3Q2017, while growth was still strong, we began to invest into new product 
development, market coverage and build up our infrastructure in anticipation 
of a strong start to 2018. This proved to be counter to the reality we faced. 
By the 4Q2017 nominal growth of the FMCG market was only 1.3% and by 
1Q2018 this was -0.20%. Under such conditions, competition was much more 
fierce as companies pushed pricing down to compensate for the reduction in 
volumes. This was particularly intense with foreigner firms which were more 
aggressive with promotions and marketing straight through to the second 
half of 2018. The prevailing market conditions in late 2017 and early 2018 
had a significant impact on our operations. Therefore, we shifted from an 
expansionist strategy to one that was more focused on core business. This 
meant that our product launch plans were scaled back, capex was cut and 
costs disciplined was implemented in order to maintain profitability. 

The result is that our consolidated net revenue reached VND 7,609 billion, an 
increase of 8.4% compared to 2017, while our profit before tax and net profit 
after tax were only VND 177 billion and VND 148 billion respectively. In there:

Dear Valued Shareholders, 

IN LATE 2018, WE SUCCESSFULLY COMPLETED THE ACQUISITION OF GOLDEN 
HOPE NHA BE (GHNB) AS PART OF OUR PLAN TO CONSOLIDATE THE EDIBLE 
OIL MARKET AND TO STRENGTHEN OUR POSITION. BEING THE THIRD LARGEST 
EDIBLE OIL COMPANY, GHNB OWNS THE TECHNOLOGY OF PRODUCING HIGH 
QUALITY INDUSTRIAL EDIBLE OILS THAT CAN MEET THE SPECIFIC FORMULAS 
OF CUSTOMERS. GHNB ALSO HAS A LARGE INDUSTRIAL CUSTOMER BASE THAT 
WOULD HELP KIDO TO INCREASE COVERAGE AND MARKET SHARE. 

148
VND BILLION

NET PROFIT AFTER TAX

7,609
VND BILLION

NET REVENUE

8.4% compared with  2017
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Ice Cream Business

For the ice cream business, the key growth driver continues to be 
premiumnization. The is inline with the overall consumer market as the 
market development dynamics such as higher income and better product 
knowledge continue to shift consumers towards better quality, higher value 
products. The Celano brand is positioned to capture this growth. As we begin 
to see the larger shift to more premium products, Celano will be able to 
capture this growth. 

For the Merino brand, we continue to work hard to be the largest and 
most relevant ice cream brand in Vietnam through product innovation and 
localization. This has been one of the key brand values since we established 
this brand. We continue to enjoy a strong market position in this segment 
but we are seeing more and more competition entering this segment. We 
don’t believe this will change moving forward, therefore we are positioning 
ourselves to meet this competition in the coming years.

Yogurt Business

The yogurt segment experienced the largest decline as the market fought hard 
for each sales dollar. To the point where promotion ate through everyone’s 
profitability. We made a conscious decision to stay out of the value destruction 
and margin erosion race. This had a significant impact on our cost structure as 
our unit costs for Yogurt rose due to the lower volumes. Towards 3Q, we made 
conscious decisions to eliminate costs and limit further investment into this 
business until we could get a clearer view as to where the market would go 
with the discounts. Ultimately, we saw things settle down near 4Q 2018, but 
the damage in the market was done. For 2019, we expected limited growth 
in the Yogurt business and are positioned more defensively than in previous 
years. Going forward we are cautious of making large investments into this 
segment.

Dear Valued Shareholders,

Since the third quarter of 2018, FMCG industry has grown strongly again over 
3% per quarter, and this trend continues in early 2019. Consumer Confidence 
Index also increased accordingly and help Vietnam to reach 2nd rank globally. 
Combined with rising income and steady urbanization, consumer spending is 
expected to be positive for 2019. With the favourable signals from the market, 
our internal changes, and the support of investors, partners, and customers, 
we believe that KIDO will have better results in 2019. It is your trust and 
companionship that will be a great strength to help us complete our strategy 
and plan.

Finally, I wish all you good health and success.

TRAN LE NGUYEN
Group Chief Executive Officer

Edible Oils Business

For our consumer edible oils business, we continued to see premiumnization 
as a driver of growth and this is due mainly to the continued shift in consumer 
behavior. Consumers are becoming health consciousness due to the rising 
standard of living in Vietnam and is seeking for a higher quality product with 
nutritional benefits. This has helped us to shift away from the mainstream, 
lower value products to the higher value and higher gross margin products. To 
this end we have launched a series of premium products such as “Dầu Tường 
An Gold”, “Dầu Xào ngũ hạt”, “Dầu Hướng Dương”, “Dầu Cải”, “Dầu Mè” and 
“Dầu Đậu Nành” which is inline with consumer trends. This category premium 
edible oil category grew by 37% for the year 2018. While other categories such 
as mainstream and mass market continued to be steady in terms of growth of 
2.5%, our focus in the coming year is to keep our focus and investment into 
the premium oil segment. 

For our wholesale and bulk edible oil business, we shifted Vocarimex away 
from pure bulk trading into the wholesale industrial business and expanding 
to export business. This shift has led to an impressive growth of 34.8% of 
industrial business and 18.3% export business in 2018. While strong, this came 
from a very low base. 

In late 2018, we successfully completed the acquisition of Golden Hope 
Nha Be Oil Company (“GHNB”) as part of our plan to consolidate the edible 
oil market and to strengthen our position. GHNB owns the technology of 
producing high quality industrial cooking oils that can meet the specific 
formulas of customers. GHNB also has a large industrial customer base that 
we can increase coverage. For the consumer segment, GHNB has its own 
brand called “Marvela” which is in the top 5 of most popular edible oil brands. 
Therefore, together with Vocarimex and Tuong An, the acquisition of GHNB 
will create the significant synergies for our business through completing 
the portfolio of edible oil products for both industrial and retail customers, 
improving our market position, and creating the economies of scale.

Frozen Food Business

For frozen food business, we acknowledge that we are optimistic and have 
not anticipated the market movements in the first half of 2018. Since then, 
instead of expanding, we strongly reduced new investment and cut down 
unnecessary costs. The launch of our new product was also considered more 
carefully.

KIDO will conduct testing of new products, identify products in accordance 
with the characteristics of each region as well as the characteristics of every 
sales channel. In the modern life, in addition to quality, nutrition and food 
safety, consumers also put high demands on the convenience as well as the 
availability of products. Therefore, we aim to bring consumers the solutions 
for meals that are in line with modern consumer trends.

CHIEF EXECUTIVE OFFICER’S LETTER (continued)

37%
PREMIUM EDIBLE OIL 

SEGMENT

>3%
FMCG INDUSTRY

PER QUARTER
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KEY CONSOLIDATED FINANCIAL RESULTS

NET REVENUE

7,609 VND BILLION

8.4% COMPARED TO 2017

GROSS PROFIT

1,295  VND BILLION

10.8% COMPARED TO 2017

NET REVENUE

In 2018, consolidated net revenue reached VND 7,609 
billion, an increase of 8.4% compared to 2017. This was 
contributed by the edible oil growth of 14.2%, while ice 
cream declined by 12.3% and yogurt declined by 32.3%.

GROSS PROFIT

Despite gains in net revenue, cost of goods sold increased 
by 13.5% compared to 2017 (equivalent to VND 750 billion). 
This lead to a 10.8% decline (equivalent to VND 157 billion) of 
gross profit. 

The increase of COGS was driven in large by volatility of palm 
oil. This effect was offset by a shift towards premium products 
in the consumer edible oil segment but as the segment is still 
in development, it was not enough to offset the changes.

Another factor contributing to the decline of consolidated 
gross profit is the high fixed production cost coming from 
KDF’s two factories. The revenue during low season could not 
fully offset the high fixed production cost of both Bac Ninh 
factory and Cu Chi factory. This effect has been reduced in 
the second and third quarters of 2018 when the peak sales 
season reached, but the profit impact for the first half of 
the year could not be fully recovered. Since then, we have 
reorganized the production plan in the Northern factory in 
the low season to minimize the impact of seasonal factor and 
maximize cost effectiveness.

IN 2018, CONSOLIDATED NET REVENUE REACHED VND 7,609 BILLION, AN 
INCREASE OF 8.4% COMPARED TO 2017. THIS WAS CONTRIBUTED BY THE EDIBLE 
OIL GROWTH OF 14.2%, WHILE ICE CREAM DECLINED BY 12.3% AND YOGURT 
DECLINED BY 32.3%.
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FIXED ASSETS

As of 31 December 2018, our fixed assets were VND 2,930 
billion, an decrease of VND 439 billion compared to that 
of 2017 mainly due to depreciation and amortization.

OWNER’S EQUITY 

Owner’s equity as at 31 December 2018 was VND 8,358 
billion, down VND 385 billion compared to that of 2017 
mainly because of cash dividends to our shareholders.

OPERATING EXPENSES

Given the impact of 1Q and 2Q 2018, we began cost rationalization and efficiency programs which helped us to 
effectively control operating expenses. This lead to a 1.4% decrease in selling expenses and a 3.1% reduction of general 
& administration expenses. In total, our operating expenses reduced by 1.9% (equivalent to VND 28 billion in value) 
compensating partly for the decline in profitability.

PROFIT BEFORE TAX (PBT) & NET PROFIT AFTER TAX (NPAT)

PBT decreased by 73.6% from VND 668 billion in 2017 to VND 177 billion in 2018 and NPAT decreased by 72.4% from VND 
536 billion in 2017 to VND 148 billion in 2018. The main reason is that in 2017 we had one-off financial income including 
profitability relating to the confectionery business and a one-time accounting adjustment from the consolidation of 
Vocarimex.

CASH, CASH EQUIVALENTS, AND TERM DEPOSITS

At the end of 2018, our cash, cash equivalents, and term deposits declined VND 459 billion to VND 2,724 billion as we 
paid cash dividends of VND 329 billion to shareholders and made some investments in capex. We continue to seek 
opportunities to increase our capital efficiency with this cash reserve. The low and stable interest rate environment is 
very pro-business but has reduced our capital efficiency with regards to our cash position.

FIXED ASSETS

2,930 VND BILLION

439 VND BILLION 

COMPARED TO 2017

OWNER’S EQUITY

8,358 VND BILLION

385 VND BILLION  

COMPARED TO 2017
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CORPORATE STRATEGY

The Group’s strategy revolves around our capability to 
deliver products that are frozen all the way through to 
packaged ones comprising the products with short 
and long shelf life. Importantly, our underlying concept 
is to be able to create a basket of goods that scaling 
our diversified product portfolio together to provide 

We are not only trying to scale a single basket of goods. 
Our unique distribution capability allows us to have a 
broad enough product portfolio that serves consumers 
every month, every week, every three days and every 
day. From that, we can be sure that we are capturing a 

large proportion of consumer’s spending on essential 
segment which is food and beverages. We are ambitious 
in pursuing our Group’s long-term goal through our 
unique distribution platform. We can capture at least 
approximately 76% of the consumer’s wallet share.

RIGHT PLACE RIGHT TIME RIGHT FORMAT RIGHT PRODUCT

Vietnamese consumers with the right experience. This 
worth experience is about to deliver the right products, 
at the right time, right place and in the right format. The 
primary goal is to not only scale each individual business 
category, but also in a complementary way, scale the 
whole basket of our product offering.
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SNACKS

FOOD & 
FLAVOR

CONSUMER PRODUCT
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The evolution of the Group’s product strategy is a 
key component of what makes our strategy unique 
compared to other competitors. Since we are no longer 
a single product company and therefore our ability to 
generate the “right” basket of products is really important. 
Previously, we were quite limited in the Snack and 
Confectionary segment which was highly seasonal and 
very narrow in terms of number of consumers. After that, 
we entered to the phase of developing “Food & Flavor” 
strategy which saw the introduction of daily products 
and helped us to capture a position in the kitchens of 
Vietnamese consumers. In making the final transition 
into a consumer-centric company, the Group is now 
targeting to the Consumer Products portion our product 
strategy. This strategy is defined by our ability to deliver 

the right consumer experience through a basket of 
products that contains the right product, at the right 
time, right place, in the right format. This will be our path 
in the coming years as we drive to continue to expand 
our product portfolio by heavily investing on R&D team 
for new innovations and collaborating with partners 
who have complementary skills and experiences. As a 
result, this will lead to increasing penetration rates in the 
Vietnamese market. And with accelerated urbanization 
rates, reach a wider segment of consumers and increase 
capacity utilization in our key channels. Within that, 
our primary competitive advantage is our distribution 
network that allows us to try putting new products in the 
pipeline and determine effectively which product will be 
scalable.  

CATEGORY STRATEGY
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BUSINESS MODEL
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VALUE CREATION VALUE CONVERSION 

Notably, this is still primarily done through our 
own internal production capability but as we 
expand our product portfolio, we cannot make 
it as fast as we would like. The main barrier is 
there is a lack of proof of underlying concept 
for new products to which limit our ability to 
allocate capital to create production capacity. 
Therefore, we generate new product categories 
in cooperation with OEM manufacturers or 
Brand partners. They support us in delivering 
a variety of products that are not only within 
their realm of experience and expertise, they 
can also advise us on insights that they may 
have in other markets when launching or 
starting a new product.

This continues to be our core strength. We 
are involved in controlling essential business 
activities consisting of product localization 
(R&D), warehousing, marketing/branding/
promotion and logistics of the product. We 
ensure that our products go through efficiently 
and effectively our distribution platform and 
reaches our 450,000 packaged and 70,000 
frozen and chilled retail partners to reach the 
hands of our consumers. 

This business model allows us to be flexible 
in our manufacturing process and leverage 
the strengths of each of the parties within 
the entire supply chain. The ultimate goal is 
again to generate the right basket of products 
curated to each consumer.

BUSINESS MODEL (continued)
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PLATFORM STRATEGY

CONSUMER

The new Consumer Products strategy started with the goal of creating a 
curated customer experience for our consumers by providing them with the 
right product, at the right time, at the right place and in the right format. 
This strategy is fully supported by is a robust change in consumer purchasing 
behavior, lower shopping frequency but higher spending per trip. 

This was an extension of our Food & Flavor strategy which only saw us begin 
to deepen our impact with our broad consumer base. The consumer is one 
of our organization’s top priorities; thus, growth will continue to come as we 
strive to be more adaptive to the market’s dynamic changes and we believe 
that a curated customer experience is the key driven for applying this strategy.

THE COMPONENTS OF OUR PLATFORM STRATEGY ARE DEFINED BY THE 5 C’S: 
CONSUMER, CATEGORY, CHANNEL, COUNTRY, AND CAPITAL.

CATEGORY

The combination of KDC, TAC, KDF, VOC and GHNB has created a unified 
platform that can deliver a comprehensive consumer experience. Our main 
goal is to look beyond a single category and deliver a basket of diversified 
goods  to our consumers.

As we look towards the future, we recognize the dynamics of the Vietnamese 
consumer have gradually changed and will continue to transform as the 
country evolves. Given the importance of the consumers, we have expanded 
our Product Strategy to include the next level of products that target 
“Consumer Products”. Today that means looking into our selected categories 
and designing the right portfolio to enable us to deliver a unique and 
distinctive experience for consumers.

CHANNEL

While the business model is consumer centric, our platform is about 
delivery and execution. The entire platform still centered on our delivery 
capabilities and the range of products that we can provide to our consumers. 
This means that for any particular product between frozen and packaged 
temperature can be delivered to the end users by the Group. Clearly, this will 
be the cornerstone of our success and the mainly competitive advantage for  
KIDO Group. 

COUNTRY

We will drive efficiency in our channel centric organization and keep product 
portfolio selection at the top of our agenda. With the rapid integration 
of regional markets, and reduction in tariffs, we recognize the inevitable 
competition that is targeted at Vietnam’s large consumer population.

With the creation of close knit markets and better integration, the Group 
must adjust its world view. The consumer market of Vietnam estimates at 
95.5 million Vietnamese consumers of which we are targeting to serve 85% 
of them through our products and platform, but with lower tariffs and closer 
market integration, competitive pressures will create a market of over 600 
million consumers covering all of South East Asia.

CAPITAL

Establishing ourselves in the Food & Flavor industry has been a significant 
milestone for us. A big part of gaining so much ground so quickly was due 
to M&A opportunities and as a result capital allocation decision. We have 
successfully evolved away from a seasonal business into one that connects 
with consumers daily, every three days and weekly. As we enter the Consumer 
Products portion of our strategy, capital allocation becomes more important 
as we are expanding into multiple products simultaneously with the hope 
of creating a dynamic basket of products. We will continue to operate in a 
responsible manner that ensures capital returns over the long run are efficient 
and profitable.
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THE FIRM COMPANION
CORPORATE GOVERNANCE
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POLICY FOUNDATION

We recognize that each group of stakeholders is not mutually exclusive and, 
therefore, it is critical for us to be consistent in our communication to them to 
ensure that all parties understand our strategic orientation and direction. We 
always ensure that our corporate activities and initiatives meet the expectations 
of different groups of stakeholders and enable us to meet the dynamics of a 
constantly changing business environment. Therefore, we prioritize the need to 
enhance the corporate governance structure and as a result our management 
capability. This will enable us to build trust through transparency and social 
responsibility with our stakeholders.

FEATURES OF OUR CORPORATE GOVERNANCE 
STRUCTURE

The Group has undergone a significant transformation over the last three years 
and throughout the process, our goal has been to create a strong foundation of 
systems and processes to execute and deliver profitable business results. Thus, 
we have put foremost the mission to simplify our corporate structure to improve 
corporate transparency and enable efficiency enhancements across all activities.

We have also adopted a cross functional Executive Management Committee (EMC) 
structure at each Business Unit, and that has helped to improve communication 
across the Group and facilitate fast and timely decision making. This cross-
functional structure relies on transparency between functions and throughout 
the Group to facilitate discussion and decision-making that enhance efficiency.

We have already introduced Business Units operational model for some time to 
manage the commercial aspects of our business.

CORPORATE GOVERNANCE

KIDO VIEWS EACH STAKEHOLDER AS ONE OF OUR PARTNERS, INCLUDING 
CONSUMERS OF OUR PRODUCTS, SUPPLIERS TO OUR BUSINESS, DISTRIBUTORS, 
RETAILERS, INVESTORS AND EMPLOYEES.

BOARD OF DIRECTORS

The Board of Directors consists of nine directors, including three independent 
members. Independent directors are chosen from a pool of candidates that are 

screened based on their experience and background.

BOARD OF DIRECTORS’ COMMITTEES ACTIVITIES

Until the end of 2018, KIDO Group has not formed any board committee.

BOARD OF DIRECTORS’ ACTIVITIES TOWARD BOARD 
OF MANAGEMENT

The Board of Director closely supervised the management through quarterly 
reports of Board of Management in quarterly meetings.

JURISDICTION ISSUES OF THE BOARD

The Board admitted maximum liability in managing business operations of the 
company and supervises the activities of the company for the best interests of 
shareholders, including the management of the subsidiaries in line with planning 
the core business of the Group to ensure compliance with the legal provisions as 
well as the business objectives of KIDO.
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RISK MANAGEMENT

RISK FACTORS ARE CATEGORIZED THROUGH A GRADING SYSTEM FROM 
UNLIKELY TO HIGHLY PROBABLY AND SCORED AGAINST POTENTIAL IMPACT 
THAT RANGES FROM MARGINAL TO MAJOR WITH POTENTIAL MONETARY 
VALUES ASSIGNED. IF A POTENTIAL RISK FACTOR IS IDENTIFIED TO HAVE THE 
LIKELIHOOD OF “PROBABLE” AND WITH A POTENTIAL IMPACT OF SIGNIFICANT, 
IT IS SENT TO THE RISK MANAGEMENT SUBCOMMITTEE TO WORK WITH 
INTERNAL CONTROL TO COME UP WITH A CONTROL ACTIVITY TO MONITOR 
AND MITIGATE THE RISK.

INTERNAL CONTROL PROCESS

The Group and Business Unit’s conduct ongoing risk identification which is then consolidated at 
the Risk Management Committee to monitor risks across the Group.

These reports are presented to the Board of Management who discusses and deliberates on the 
potential impact and probability in order to determine which ones need to be addressed.

Risk factors are categorized through a grading system from “Unlikely” to “Highly Probably” and 
scored against potential impact that ranges from “Marginal” to “Major” with potential monetary 
values assigned. If a potential risk factor is identified to have the likelihood of “Probable” and with 
a potential impact of “Significant”, it is sent to the Risk Management Sub-Committee to work with 
Internal.

Our Group is to come up with a control activity to monitor and mitigate the risk. For all risk and 
impact levels that have control activities created around them, they are returned to the Group 
and Business Unit’s to continue to monitor the situation to ensure that any increase or change is 
promptly reported to the Committee.

On an annual basis, controls and risk management monitoring systems are audited by internal 
control and any changes needed are implemented following the audit. Post reviews, new policies 
are adopted and implemented and the cycle starts again to ensure that risk management is active 
vs. passive in nature which is more suitable for a dynamic business environment like Vietnam.

BESIDES, THESE POLICIES AND PROCEDURES ARE UPDATED INTO OUR MAN-
AGEMENT SYSTEM AND MADE AVAILABLE ON THE GROUP INTRANET. THE IN-
TERNAL CONTROL DEPARTMENT WILL FOLLOW UP TO AUDIT THE PROCESS 
AND REVIEW ITS IMPLEMENTATION ON A REGULAR BASIS.
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STRATEGIC RISKS

MACRO-ECONOMIC, SOCIO-POLITICAL AND REGULATORY RISKS

Economic downturns and socio-political issues negatively impact consumer spending as 
individuals reduce discretionary spending. The Group monitors the regional economic and 
socio-political environment closes to anticipate changes in consumer sentiment. We also 
maintain conservative policies in product purchasing, working capital management and cost 
controls to ensure sensitivity to demand changes are minimized.

CONSUMER DEMAND RISK

Being able to anticipate changes in consumer sentiment and demand is a critical success 
factor and failure to do so represents a significant risk to the Group. In order to mitigate this, 
the Group leverages its Value Creation process in order to proactively manage the feedback 
process thus minimize the risk of consumer demand risk.

In addition, the strength and loyalty of our networks have given us the ability to minimize 
the execution risk in and around new product/category launches. Having strong retailer and 
distributor relationships is a critical success factor for ensuring product reach, penetration and 
sales growth.

STRATEGIC RISKS (continued)

VOLATILITY OF RAW MATERIAL PRICES

CURRENCY RISKS

Changes in raw material prices pose a significant risk to our profitability and margins. Our 
market position as one of the largest importers of palm and soy bean oil into Vietnam places 
significant pressure on us to be proactive in anticipating market changes. In order to mitigate 
this risk, we share the responsibility of managing this risk with our suppliers who are some of 
the largest traders of these commodities in the world. With their strong market knowledge, 
and our deep understanding of the Vietnamese market, we are able to provide them with a 
clear forward-looking materials demand plan and secure fixed pricing for a period of time in 
order to have stability and certainty in our production costs.

Currency risks are a direct result of our foreign exchange outflows payable to foreign suppliers 
while we do not have the corresponding foreign exchange inflows. To the extent possible, we 
ensure we hedge all our foreign currency imports with forward contracts to fix the costs of our 
imports into VND. We also limit our borrowing in foreign currency and when we do borrow, we 
ensure hedges are in place to fix interest and foreign exchange rate for repayment.

Changes in the global and regional financial markets may have a significant impact on interest 
rates, which may lead to risks associated to profitability, liquidity and financing. In order to 
mitigate this risk, we actively monitor the markets and also the duration of our debt positions 
to ensure that we have enough cash flows and cash balances to meet our obligations.



46 47ANNUAL REPORT KIDO GROUP 2018
www.kdc.vn

BOARD MEETING & RESOLUTION

In 2018, Board of Directors had no change of members.

Board of directors’ meetings

Board of Directors closely supervised the management through quarterly report of Board of Management in quarterly 
meeting.

Through regular meetings, the Board issued the following resolutions:

No. Name Position Attendance % Attendance Reason

1 Tran Kim Thanh Chairman 9 100%

2 Tran Le Nguyen Vice chairman 9 100%

3 Wang Ching Hua Member 8 89% Business trip

4 Vuong Buu Linh Member 8 89% Business trip

5 Vuong Ngoc Xiem Member 9 100%

6 Tran Quoc Nguyen Member 9 100%

7 Nguyen Van Thuan Member 9 100%

8 Nguyen Gia Huy Chuong Member 9 100%

9 Nguyen Duc Tri Member 9 100%

BOARD OF DIRECTORS’ COMMITTEE ACTIVITIES

Until the end of 2018, KIDO Group has not formed any board committee.

No. Resolution no. Date Content

1 KDC01/2018/NQ-HÐQT 25/01/2018
Resolution on increasing KIDO’s equity capital at DABACO Food 
Processing JSC

2 KDC02/2018/NQ-HÐQT 26/02/2018 Resolution on holding the Annual General Meeting 2018

3 KDC03/2018/NQ-HÐQT 06/04/2018
Resolution on approving the 2018 Annual General Meeting’s 
programme

4 KDC04/2018/NQ-HÐQT 05/07/2018
Resolution on selecting the independent auditor of 2018 
financial statements

5 KDC05/2018/NQ-HÐQT 09/07/2018 Resolution on amending KIDO’s company charter

6 KDC06/2018/NQ-HÐQT 11/07/2018
Resolution on adjusting the maximum ownership rate of 
foreign investors to 100%

7 KDC07/2018/NQ-HÐQT 26/07/2018 Resolution on the cash dividend payment for 2017

8 KDC08/2018/NQ-HÐQT 28/08/2018
Resolution on approving transactions with related parties 
including VOC and TAC

9 KDC09/2018/NQ-HÐQT 29/11/2018 Resolution on amending KIDO’s company charter

10 KDC10/2018/NQ-HÐQT 29/11/2018
Resolution on investing in Golden Hope Nha Be Edible Oil 
Company
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BALANCING BENEFITS

CORPORATE SOCIAL 
RESPONSIBILITY
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CORPORATE SOCIAL RESPONSIBILITY

OUR VISION 

KIDO has been accompanying the Ho Chi Minh City 
Sponsoring Association for Poor Patients for the past 25 
years and carrying out thousands of eye surgeries for 
patients with cataracts, giving health insurance cards to 
the poor, serving Vietnamese Heroic Mothers, funding 
for treatment and surgeries for needy children with 
congenital heart disease. At the same time, KIDO also has 
been accompanying the Fatherland Front Committee 
and the Advocacy Committee of “Fund for the Poor” for 
the past 17 years and has implemented many practical 
activities to take care of poor people such as giving 
gratitude houses to policy families, houses of compassion 
for poor households; giving scholarships to poor students; 
caring for disabled children, orphans, disadvantaged 

BESIDES BUSINESS ACTIVITIES, WE ARE THE BRAND ASSOCIATED WITH HUMAN 
VALUES THROUGH THE ACTIVITIES OF SHARING AND CONTRIBUTING VALUES TO 
COMMUNITY AND SOCIETY DURING THE 25-YEAR JOURNEY OF OUR FORMATION 
AND DEVELOPMENT.

children; and taking care of the younger generations - the 
future owners of the country.

With our efforts in the business activities and the sharing 
activities to the community and society during the journey 
of formation and development, KIDO was honored to 
receive the Third-class Labor Medal twice (2006 and 
2011), the Second-class Labor Medal (2013), and many 
Prime Minister’s Certificates of Merit. In terms of business, 
KIDO is one of 20 brands in Vietnam that won the National 
Brand Award 6 times in a row; won the title of the High 
Quality Vietnamese Goods, the Reliable Brand, and the 
Consumers’ Favourite Brand in 22 years continuously.

Mrs. Nguyen Thi Xuan Lieu - Vice General Director of KIDO Group 
received Nation Brand Award 6 years in a row.

Ms. Nguyen Thi Hanh - Vice General Director of KIDO Group (4th from right) with the active support for the poor in the Lunar new year.

Mrs. Nguyen Thi Xuan Lieu - Vice General Director of KIDO Group visited 
underprivileged where KIDO Sponsors free eye surgery at Nguyen Trai Hospital.
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OUR COMMITMENTS

PRODUCT QUALITY

To our Company, the definition of product quality entails producing not only 
tasty but also healthy products for consumers. By continuously searching 
for stable sources of raw materials that are safe and high quality, as well as 
putting investment in R&D, we have been making many new outstanding 
products that are delicious, healthy and nutritious to meet and exceed the 
rising expectations of consumers.

SUSTAINABILITY

We believe that an organization will only be able to have sustainable growth 
when operating in a sustainable environment. We have always emphasized 
awareness in abiding by the requirements for producing environmentally-
friendly products. Our effort in protecting the environment has been 
recognized and praised by the local authorities and the local community.

• Operations management in accordance with international standards such 
as ISO 14001:2005, OHSAS 18001:2008, ISO 9001:2008, ISO 22000:2010...

• Aligning environmental protection standards to the KPIs of each individuals; 
regular training for employees to develop awareness about the environment 
and practice environmental incidents response drills.

• Strictly observing environmental protection regulations and standards:

SOCIAL CONTRIBUTION

Success of KDC is reflected not only in the positive financial performance 
with sustainable growth but also in being able to create a positive impact 
on society, having ongoing trust and support from partners, shareholders, 
consumers and employees throughout our journey.

Consumers trust and use our products because we have always proved 
ourselves to be committed to quality, and societal responsibility through our 
active participation in community service.

- Maintaining grade-A wastewater. 

- Good environmental monitoring.

- Eco-friendly fuel such as diesel.

- Natural gas with low levels of pollutants.

- Investing in inverters for high-power equipment

- Replacing lighting equipment by solar-powered LED lights.

- Reducing wastewater and reusing processed wastewater, etc.
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THE COMPANY

Kido Group Corporation (“the Company”) is a shareholding company incorporated under the Law on Enterprise of 
Vietnam pursuant to the Business Registration Certificate (“BRC”) No. 4103001184 issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City on 6 September 2002 and the subsequent amended BRCs.

The Company’s shares were listed on the Ho Chi Minh Stock Exchange in accordance with the License No. 39/UBCK-
GPNY issued by the State Securities Commission on 18 November 2005.

The current principal activities of the Company are to sell and purchase food products and to manage investments in 
subsidiaries.

The Company’s registered head office is located at No. 138 - 142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi Minh 
City, Vietnam.

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this report are:

Mr Tran Kim Thanh Chairman

Mr Tran Le Nguyen Vice Chairman

Mr Wang Ching Hua Member

Ms Vuong Buu Linh Member

Ms Vuong Ngoc Xiem Member

Mr Tran Quoc Nguyen Member

Mr Nguyen Van Thuan Member

Mr Nguyen Gia Huy Chuong Member

Mr Nguyen Duc Tri Member

BOARD OF SUPERVISION

Members of the Board of Supervision during the year and at the date of this report are:

Mr Luong Quang Hien Head

Ms Luong My Duyen Member

Mr Vo Long Nguyen Member

GENERAL INFORMATION

MANAGEMENT

Members of the management during the year and at the date of this report are:

Mr Tran Le Nguyen General Director

Ms Vuong Buu Linh Deputy General Director

Ms Vuong Ngoc Xiem Deputy General Director

Mr Wang Ching Hua Deputy General Director

Mr Nguyen Xuan Luan Deputy General Director

Mr Mai Xuan Tram Deputy General Director

Mr Bui Thanh Tung Deputy General Director

Mr Tran Quoc Nguyen Deputy General Director

Mr Tran Quoc Viet Deputy General Director

Mr Tran Tien Hoang Deputy General Director

Mr Kelly Yin Hon Wong Deputy General Director

Mr Ma Thanh Danh Deputy General Director

Ms Nguyen Thi Xuan Lieu Deputy General Director

Ms Nguyen Thi Hanh Deputy General Director

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report is Mr Tran Kim Thanh. 

Mr Tran Le Nguyen is authorized by Mr Tran Kim Thanh to sign the accompanying consolidated financial statements 
for the year ended 31 December 2018.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.
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Management of Kido Group Corporation (“the Company”) is pleased to present its report and the consolidated financial 
statements of the Company and its subsidiaries (“the Group”) for the year ended 31 December 2018.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the consolidated financial statements of each financial year which give a true and 
fair view of the consolidated financial position of the Group and of the consolidated results of its operations and its 
consolidated cash flows for the year. In preparing those consolidated financial statements, management is required to:

 9 select suitable accounting policies and then apply them consistently;

 9 make judgments and estimates that are reasonable and prudent;

 9 state whether applicable accounting standards have been followed, subject to any material departures disclosed 
and explained in the consolidated financial statements; and

 9 prepare the consolidated financial statements on the going concern basis unless it is inappropriate to presume 
that the Group will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with reasonable 
accuracy at any time, the consolidated financial position of the Group and to ensure that the accounting records 
comply with the applied accounting system. It is also responsible for safeguarding the assets of the Group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the accompanying consolidated 
financial statements.

STATEMENT BY MANAGEMENT 

Management does hereby state that, in its opinion, the accompanying consolidated financial statements give a true 
and fair view of the consolidated financial position of the Group as at 31 December 2018, and of the consolidated results 
of its operations and its consolidated cash flows for the year then ended in accordance with Vietnamese Accounting 
Standards, Vietnamese Enterprise Accounting System and the statutory requirements relevant to the preparation and 
presentation of the consolidated financial statements.

For and on behalf of management:

Tran Le Nguyen
General Director

Ho Chi Minh City, Vietnam

29 March 2019

REPORT OF MANAGEMENT 

TO: THE SHAREHOLDERS OF KIDO GROUP CORPORATION

We have audited the accompanying consolidated financial statements of Kido Group Corporation (“the Company”) 
and its subsidiaries (collectively referred to as “the Group”), as prepared on 29 March 2019 and set out on pages 6 to 59, 
which comprise the consolidated balance sheet as at 31 December 2018, the consolidated income statement and the 
consolidated cash flow statement for the year then ended and the notes thereto. 

MANAGEMENT’S RESPONSIBILITY 

The Company’s management is responsible for the preparation and fair presentation of the Group’s consolidated 
financial statements in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System 
and the statutory requirements relevant to the preparation and presentation of the consolidated financial statements, 
and for such internal control as management determines is necessary to enable the preparation and presentation of 
the consolidated financial statements that are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted 
our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks 
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Group’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view, in all material respects, of the consolidated 
financial position of the Group as at 31 December 2018, and of the consolidated results of its operations and its 
consolidated cash flows for the year then ended in accordance with Vietnamese Accounting Standards, Vietnamese 
Enterprise Accounting System and the statutory requirements relevant to the preparation and presentation of the 
consolidated financial statements.

ERNST & YOUNG VIETNAM LIMITED

Reference: 60752643/20264483-HN

INDEPENDENT AUDITOR’S REPORT

Hang Nhat Quang Dang Minh Tai
Deputy General Director    
Audit Practicing Registration Certificate 
No. 1772-2018-004-1

Ho Chi Minh City, Vietnam
29 March 2019  

Auditor
Audit Practicing Registration Certificate 
No. 2815-2019-004-1
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VND

Code ASSETS Notes Ending balance

Beginning balance
(As restated - 

Note 33)

100 A. CURRENT ASSETS 5,331,754,617,709 5,406,718,261,845

110 I. Cash and cash equivalents 5 644,540,715,777 1,807,684,470,044

111 1. Cash 204,993,689,337 262,154,470,044 

112 2. Cash equivalents 439,547,026,440 1,545,530,000,000

120 II.  Short-term investments 15.1 2,079,919,744,150 1,375,855,603,082  

121 1.  Held-for-trading securities 401,120,064 401,120,064 

122 2. Provision for diminution in value of held-for-trading 
securities

(154,004,743) (1,390,713)

123 3. Held-to-maturity investments 2,079,672,628,829 1,375,455,873,731

130 III. Current accounts receivable 941,524,929,912 1,066,848,103,700

131 1. Short-term trade receivables 6 518,918,877,994 654,283,740,094 

132 2. Short-term advances to suppliers 6 51,531,334,178 87,223,962,159 

135 3. Short-term loan receivables 6 208,000,000,000 8,000,000,000 

136 4. Other short-term receivables 6 259,759,652,818 359,259,750,288

137 5. Provision for doubtful short-term receivables 6 (97,227,256,468) (42,505,147,499)

139 6. Shortage of assets waiting for resolution 542,321,390 585,798,658 

140 IV. Inventories 7 1,195,847,032,120 1,022,532,063,301 

141 1. Inventories 1,197,853,165,179 1,026,716,599,642 

149 2. Provision for obsolete inventories (2,006,133,059) (4,184,536,341)

150 V. Other current assets  469,922,195,750 133,798,021,718

151 1.  Short-term prepaid expenses 8 10,878,316,450 19,090,092,483 

152 2. Value-added tax deductible 143,782,185,970 95,840,997,848

153 3. Tax and other receivables from the State 17 28,279,482,547 18,866,931,387

155 4. Other current assets 9 286,982,210,783 -

CONSOLIDATED BALANCE SHEET 
as at 31 December 2018
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VND

Code ASSETS Notes Ending balance

Beginning balance
(As restated - 

Note 33)

200 B. NON-CURRENT ASSETS  7,179,785,674,296 7,342,995,004,217 

210 I. Long-term receivables 10 92,128,007,889 117,925,840,635

212 1. Long-term advance to supplier 16,259,253,017 17,304,707,562

216 2. Other long-term receivables 75,868,754,872 100,621,133,073

220 II. Fixed assets 2,930,190,005,265 3,369,130,202,486 

221  1. Tangible fixed assets 11 949,071,361,971 1,288,023,480,299 

222  Cost 2,202,754,590,561 2,350,228,607,382 

223  Accumulated depreciation (1,253,683,228,590) (1,062,205,127,083)

227 2. Intangible assets 12 1,981,118,643,294 2,081,106,722,187 

228  Cost 2,218,101,089,576 2,220,092,924,160 

229  Accumulated amortization (236,982,446,282) (138,986,201,973)

230 III. Investment properties 13 5,178,065,710 5,370,446,842

231 1.  Cost 11,797,057,729 11,797,057,729 

232 2. Accumulated depreciation (6,618,992,019) (6,426,610,887)

240 IV. Long-term asset in progress 28,982,655,394 22,339,107,966

242  1.  Construction in progress 14 28,982,655,394  22,339,107,966

250 V. Long-term investments 3,568,165,498,276 3,428,487,464,858 

252 1. Investments in associates and jointly controlled entities 15.2 3,548,886,330,802 3,409,208,297,384 

253 2. Investment in another entity 15.3 19,279,167,474 19,279,167,474 

260 VI. Other long-term assets 555,141,441,762 399,741,941,430 

261 1. Long-term prepaid expenses 8 164,390,574,417 181,904,660,348 

262 2. Deferred tax assets 30.3 29,329,641,515 31,293,201,201 

269 3. Goodwill 4.3 361,421,225,830 186,544,079,881 

270 TOTAL ASSETS 12,511,540,292,005 12,749,713,266,062 

CONSOLIDATED BALANCE SHEET
as at 31 December 2018 (continued)

B01-DN/HN
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VND

Code RESOURCES Notes Ending balance

Beginning balance
(As restated - 

Note 33)
300 C. LIABILITIES 4,153,301,629,186 4,006,743,884,937

310 I. Current liabilities 2,635,818,701,208 2,317,010,351,568

311 1. Short-term trade payables 16 576,137,206,985 460,169,613,902 

312 2. Short-term advances from customers 23,417,411,214 20,148,907,250 

313 3. Statutory obligations 17 18,689,253,905 57,308,191,207 

314 4. Payables to employees 70,871,678,940 134,571,945,985 

315 5. Short-term accrued expenses 18 112,888,521,072 150,716,162,297

318 6.  Short-term unearned revenues 1,716,404,075 -

319 7. Other short-term payables 19 53,242,245,572 166,240,797,816

320 8. Short-term loans 20 1,720,284,478,266 1,291,314,766,741 

322 9. Bonus and welfare fund 21 58,571,501,179 36,539,966,370 

330 II. Non-current liabilities 1,517,482,927,978 1,689,733,533,369 

331 1. Long-term trade payables 139,320,000,000 -

337 2. Other long-term liabilities 90,147,718,495 26,898,833,246 

338 3. Long-term loans 20 476,444,582,954 864,687,264,084 

341 4. Deferred tax liabilities 30.3 778,267,669,293 770,505,948,805 

342 5. Long-term provisions 33,302,957,236 27,641,487,234 

400 D. OWNERS’ EQUITY 8,358,238,662,819 8,742,969,381,125

410 I. Capital 8,358,238,662,819 8,742,969,381,125

411 1. Share capital 22.1 2,566,533,970,000 2,566,533,970,000 

411a - Shares with voting rights 2,566,533,970,000 2,566,533,970,000

412 2. Share premium 22.1 3,192,080,967,500 3,192,080,967,500 

414 3. Other owners’ capital 22.1 104,000,000,000 104,000,000,000 

415 4. Treasury shares 22.1 (1,959,478,509,838) (1,959,478,509,838)

418 5. Investment and development fund 22.1 78,319,145,955 67,787,061,385 

420 6. Other funds belonging to owners’ equity 22.1 15,909,752,661 15,909,752,661 

421 7. Undistributed earnings 22.1 2,063,318,397,939 2,410,011,833,552

421a  - Undistributed earnings by the end of prior year 2,024,340,563,988 1,964,169,021,336

421b  - Undistributed earnings of current year 38,977,833,951 445,842,812,216

429 8. Non-controlling interests 22.6 2,297,554,938,602 2,346,124,305,865 

440 TOTAL LIABILITIES AND OWNERS’ EQUITY 12,511,540,292,005 12,749,713,266,062 

CONSOLIDATED BALANCE SHEET 
as at 31 December 2018 (continued)
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VND

Code ITEMS Notes Current year

Previous year
(As restated - 

Note 33)

01 1. Revenue from sale of goods and rendering of services 23.1 7,720,518,286,415 7,118,097,737,821

02 2. Deductions 23.1 (111,950,513,323) (101,772,501,229)

10 3. Net revenue from sale of goods and rendering of services 23.1 7,608,567,773,092 7,016,325,236,592 

11 4. Cost of goods sold and services rendered 24 (6,313,279,603,143) (5,563,849,477,470)

20 5. Gross profit from sale of goods and rendering of services 1,295,288,169,949 1,452,475,759,122

21 6. Finance income  23.2 229,816,043,097 721,811,185,125

22 7. Finance expenses 25 (178,621,755,022) (161,220,248,439)

23  In which: Interest expense (155,328,377,431) (157,276,630,519)

24 8. Shares of profit of joint ventures and associates 15.2 283,946,079,387 148,223,754,880 

25 9. Selling expenses 26 (1,051,106,839,891) (1,066,270,186,579)

26 10. General and administrative expenses 27 (412,446,135,249) (425,551,792,579)

30 11. Operating profit  166,875,562,271 669,468,471,530

31 12. Other incom 29 17,033,982,254 21,707,536,880

32 13. Other expenses 29 (7,371,072,502) (23,316,703,491)

40 14. Other profit (loss) 29 9,662,909,752 (1,609,166,611)

50 15. Accounting profit before tax 176,538,472,023 667,859,304,919

51 16. Current income tax expense 30.1 (15,552,633,596) (63,019,362,603)

52 17. Deferred tax expense 30.1 (13,355,327,746) (69,095,726,664)

60 18. Net profit after tax 147,630,510,681 535,744,215,652

61 19. Net profit after tax attributable to shareholders of the 
parent 

38,977,833,951 445,842,812,216

62 20. Net profit after tax attributable to non-controlling 
interests

22.6 108,652,676,730 89,901,403,436

70 21. Basic earnings per share 22.5 144 2,029

71 22. Diluted earnings per share 22.5 144 2,029

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2018

B02-DN/HN

Tran Minh Nguyet  Nguyen Thi Oanh Tran Le Nguyen

Preparer Chief Accountant General Director

29 March 2019

Tran Minh Nguyet Nguyen Thi Oanh Tran Le Nguyen

Preparer Chief Accountant General Director

29 March 2019
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VND

Code ITEMS Notes Current year

Previous year
(As restated - 

Note 33)

I.  CASH FLOWS FROM OPERATING ACTIVITIES

01 Accounting profit before tax 176,538,472,023 667,859,304,919

Adjustments for:

02 Depreciation and amortization 323,785,681,593 270,175,246,135

03 Provisions 65,708,640,186 23,785,088,885 

04
Foreign exchange gains arising from revaluation of 
monetary accounts denominated in foreign currency

(281,530,734) (948,191,761)

05 Profits from investing activities (498,594,466,796) (863,178,084,245)

06 Allocation of bond issuance cost and interest expense 157,481,018,371 159,429,271,459 

08 Operating profit before changes in working capital 224,637,814,643 257,122,635,392

09 Decrease (increase) in receivables 269,607,814,981 (241,174,743,437)

10 Increase in inventories (66,880,267,090) (28,254,022,278)

11 (Decrease) increase in payables (287,608,569,530) 178,918,297,981

12 (Increase) decrease in prepaid expenses (15,928,096,273) 1,596,298,154 

13 Decrease in held-for-trading securities - 3,548,314,500 

14 Interest paid (144,440,960,360) (163,414,116,710)

15 Corporate income tax paid (51,208,608,966) (57,396,448,919)

17 Other cash outflows for operating activities (14,571,682,089) (20,219,856,345)

20 Net cash flows used in operating activities (86,392,554,684) (69,273,641,662)

II.  CASH FLOWS FROM INVESTING ACTIVITIES

21  Purchase and construction of fixed assets (80,445,602,786) (115,632,799,442)

22  Proceeds from disposals of fixed assets (82,734,260,116) 5,899,054,425

23  Payments for term bank deposits (2,021,000,000,000) (541,014,310,235)

24  Collections from term bank deposits 1,116,783,244,902 100,000,000,000 

25  Payments for investments in other entities (59,923,737,439) (1,054,115,393,333)

26  Proceeds from sale of investments in other entities 186,632,400,000 2,547,371,260,636 

 Tax paid for disposal of investments - (193,149,996,332) 

27  Dividends and interest received 271,192,030,344 158,179,557,136 

30 Net cash flows (used in) from investing activities (669,495,925,095) 907,537,372,855

CONSOLIDATED CASH FLOW STATEMENT
for the year ended 31 December 2018
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VND

Code ITEMS Notes Current year

Previous year
(As restated - 

Note 33)

III. CASH FLOWS FROM FINANCING ACTIVITIES  

32  (Purchase) reissuance of treasury shares (94,500,000) 3,514,500 

33  Borrowings received 20 4,972,036,728,556 4,121,408,045,007 

34  Borrowings repaid 20 (4,935,309,857,964) (4,412,433,094,685)

36 Dividends paid to equity holder of the parent company 22.4 (329,232,421,070) (329,489,247,340) 

 Dividends paid to non-controlling interests (114,590,015,220) (93,348,727,680) 

40 Net cash flows used in financing activities (407,190,065,698) (713,859,510,198) 

50 Net (decrease) increase in cash (1,163,078,545,477) 124,404,220,995

60 Cash and cash equivalents at the beginning of the year 5 1,807,684,470,044 1,683,337,775,577 

61 Impact of exchange rate fluctuation (65,208,790) (57,526,528)

70 Cash and cash equivalents at the end of the year 5 644,540,715,777 1,807,684,470,044  

CONSOLIDATED CASH FLOW STATEMENT
for the year ended 31 December 2018 (continued)
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Tran Minh Nguyet  Nguyen Thi Oanh Tran Le Nguyen

Preparer Chief Accountant General Director

29 March 2019
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1. CORPORATE INFORMATION

The Group consists of Kido Group Corporation (“KDC” or “the Company”) and its subsidiaries, associates and 
two jointly controlled entities as follows:

Company

Kido Group Corporation is a shareholding company incorporated under the Law on Enterprise of Vietnam 
pursuant to the Business Registration Certificate (“BRC”) No. 4103001184 issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City on 6 September 2002 and the subsequent amended BRCs.

The Company’s shares were listed on the Ho Chi Minh Stock Exchange in accordance with the License No. 39/
UBCK-GPNY issued by the State Securities Commission on 18 November 2005.

The current principal activities of the Group are to wholesale food products; produce and trade all kinds of 
food and drink products such as ice cream, milk and other dairy products; manufacture, trade and export the 
products made from oil, vegetable fats, oils from seeds, coconut quartz; manufacturing and trading all kinds of 
packaging; and exporting of raw materials for production of vegetable, oil processing industry; and to operate 
in the real estate industry.

The Company’s registered head office is located at No. 138 - 142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi 
Minh City, Vietnam.

The number of the Group’s employees as at 31 December 2018 was 3,470 (31 December 2017: 3,962).

Subsidiaries

KIDO Frozen Foods Joint Stock Company (“KDF”)

KDC holds a 65% equity interest in KDF, which is a joint stock company incorporated under the Law on 
Enterprise of Vietnam pursuant to the BRC No. 4103001557 issued by the DPI of Ho Chi Minh City on 14 April 
2003 and the subsequent amended BRCs. The registered head office and factory of KDF are located at Cu Chi 
Northwest Industrial Park, Cay Sop Village, Tan An Hoi Ward, Cu Chi District, Ho Chi Minh City, Vietnam.

Hanoi Trading and International Cooperation (“HTIC”)

KDC holds a 75.73% equity interest in HTIC, which is a shareholding company incorporated under the Law on 
Enterprise of Vietnam pursuant to the BRC No. 0103000347 issued by the DPI of Hanoi City on 11 May 2001. 
The registered office of HTIC is located at No. 534 - 536, Bach Mai Street, Truong Dinh Ward, Hai Ba Trung 
District, Hanoi, Vietnam.

KIDO Trading and Service Company Limited (“KTS”)

KDC holds a 100% equity interest in KTS, which is a one-member limited liability company incorporated under 
the Law on Enterprise of Vietnam pursuant to the BRC No. 0313172800 issued by the DPI of Ho Chi Minh City 
on 23 March 2015. The registered head office of KTS is located at 11th Floor, Empress Tower, No. 138 - 142 Hai 
Ba Trung, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam.

Kido Food Company Limited (“KIDOFOOD”)

KDC holds a 100% equity interest in KIDOFOOD, which is a one-member limited liability company incorporated 
under the Law on Enterprise of Vietnam pursuant to the BRC No. 0106681285 issued by the DPI of Hanoi City 
on 3 November 2014 and the subsequent amended BRCs. The registered head office of KIDOFOOD is located 
at 10th Floor, Vinaconex Tower, No. 34 Lang Ha, Lang Ha Ward, Dong Da District, Hanoi, Vietnam.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
as at and for the year ended 31 December 2018
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1.  CORPORATE INFORMATION (CONTINUED)

 Subsidiaries (continued)

Tuong An Vegetable Oil Joint Stock Company (“Tuong An”)

KDC holds a 75.44% equity interest and 88.44% voting rights in Tuong An, a joint stock company, which is 
originally established from the equitization of Tuong An Vegetable Oil Factory under Vietnam Cosmetic Flavour 
and Vegetable Oil Company (currently known as Vietnam Vegetable Oils Industry Corporation) according to 
the Decision No. 42/2004/QĐ-BCN issued by the Ministry of Industry (currently known as Ministry of Industry 
and Trade) on 4 June 2004. Tuong An is currently operating pursuant to the BRC No. 4103002698 dated 
27 September 2004 and the subsequent amended BRCs. Its current principal activities are to manufacture 
vegetable oils, plant and animal fats. The registered head office of Tuong An is located at No. 138 - 142 Hai Ba 
Trung, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam.

Vietnam Vegetable Oils Industry Corporation (“Vocarimex”)

KDC holds a 51% equity interests in Vocarimex, originally a State-owned enterprise established pursuant to 
the Decision No. 452/CN-TCLD dated 6 June 1992 issued by the Ministry of Industry (i.e. currently known 
as Ministry of Industry and Trade), which is currently a shareholding company incorporated under the Law 
on Enterprise of Vietnam pursuant to the BRC No. 0300585984 issued by the DPI of Ho Chi Minh City on 31 
December 2014 and the subsequent amended BRCs. Its current principal activities are to produce and trade 
all kinds of animal and vegetable oils and fats. The registered head office of Vocarimex is located at No. 58 
Nguyen Binh Khiem, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam.

Vegetable Oils Packing Joint Stock Company (“VPK”)

KDC holds a 51.05% indirect voting rights in VPK, which is a joint stock company controlled by Vocarimex 
incorporated under the Law on Enterprise of Vietnam pursuant to the BRC No. 4103001186 issued by the DPI 
of Ho Chi Minh City on 25 October 2002 and the subsequent amended BRCs. Its current principal activities are 
to manufacture label paper, paper and cardboard packaging. The registered head office and factory of VPK is 
located at Lot No. 6-12, Tan Hiep Thoi Industrial Zone, Hiep Thanh Ward, District 12, Ho Chi Minh City, Vietnam.

CNhat Hao International Company Limited (“Nhat Hao”)

KDC holds a 100% equity interest in Nhat Hao, which is a one-member limited liability company incorporated 
under the Law on Enterprise of Vietnam pursuant to the BRC No. 0314631140 issued by the DPI of Ho Chi Minh 
City on 19 September 2017. The registered head office of Nhat Hao is located at 10th Floor, Empress Tower, No. 
138 - 142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam. Its principal activities are to trade 
all kinds of food and drinks.

Golden Hope Nha Be Edible Oils Co., Ltd. (“GHC”)

KDC holds a 75.99% equity interest and 100% voting rights in GHC, which is a limited liability company 
incorporated under the Law on Enterprise of Vietnam pursuant to the BRC No. 0300832672 issued by the DPI 
of Ho Chi Minh City on 9 September 2008 and the subsequent amended BRCs. Its current principal activities 
are to manufacture vegetable oils, plant and animal fats. The registered head office of GHC is located at No. 
370, Quarter No. 2, Go O Moi, Phu Thuan Ward, District 7, Ho Chi Minh City, Vietnam. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at and for the year ended 31 December 2018 (continued)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
as at and for the year ended 31 December 2018 (continued)

B09-DN/HNB09-DN/HN NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at and for the year ended 31 December 2018 (continued)

 
1. CORPORATE INFORMATION (CONTINUED)

Associates

Phong Thinh Investment Development Joint Stock Company (“Phong Thinh”)

KDC holds a 34% equity interests in Phong Thinh, which is a joint stock company incorporated under the 
Law on Enterprise of Vietnam pursuant to the BRC No. 0314098268 issued by the DPI of Ho Chi Minh City 
on 5 November 2016. Its principal activities are to operate in the real estate and construction industry. The 
registered head office of Phong Thinh is located at No. 436 - 438 No Trang Long Street, Ward 13, Binh Thanh 
District, Ho Chi Minh City, Vietnam. As at 31 December 2018, Phong Thinh is still in pre-operating stage.

Cai Lan Oils & Fats Industries Co., Ltd. (“Calofic”)

KDC holds a 24% indirect voting rights in Calofic, which is a limited liability company with two or more 
members in which Vocarimex has significant influence, incorporated under the Law on Enterprise of Vietnam 
pursuant to the Investment Registration Certificate (“IRC”) No. 2148108377 issued by the Management Board 
of Quang Ninh Economic Zone on 30 December 2015 and the following amended IRCs. Its current principal 
activities are to manufacture and trade all kinds of animal and vegetable oils and fats, all kinds of oilseeds and 
grains. The registered head office of Calofic is located at Cai Lan Industrial Zone, Ha Long City, Quang Ninh 
Province, Vietnam.

LG Vina Cosmetics Company Limited (“LG Vina”)

KDC holds a 40% indirect voting rights in LG Vina, which is a limited liability company with two or more 
members in which Vocarimex has significant influence, incorporated under the Law on Enterprise of Vietnam 
pursuant to the BRC No. 3600254869 issued by the DPI of Dong Nai Province on 22 October 1997 and the 
subsequent amended BRCs. Its principal activities are to produce and trade in sell skin-care and make-up 
products, fragrances, hair clearing and care products, oral care products, soap and household clearing products 
for local market and export market; and to import and trade the cosmetics. The registered head office of LG 
Vina is located at Nhon Trach II Industrial Zone, Hiep Phuoc Ward, Nhon Trach District, Dong Nai Province, 
Vietnam.

Jointly controlled entities

Lavenue Investment Corporation (“Lavenue”)

KDC holds a 50% equity interest in Lavenue, which is a shareholding company incorporated under the Law on 
Enterprise of Vietnam pursuant to the BRC No. 0310306044 issued by the DPI of HCM City on 10 September 
2010. Its principal activities are to operate in the real estate industry. Lavenue’s registered head office is located 
at No. 12 Le Thanh Ton, District 1, Ho Chi Minh City. Lavenue is the owner of Lavenue Crown project (“the 
Project”) located at No 8-12 Le Duan Street, District 1, Ho Chi Minh City, Vietnam. The implementation of this 
project has been under inspection by the relevant authorities. However, up to the date of these consolidated 
financial statements, the Company as a shareholder of Lavenue have not received any official notice of decision 
from any government offices over the Project. Concurrently, the Company’s management represents that it 
will continue to actively follow appropriate actions in the future.

Dabaco Food Processing Joint Stock Company (“Dabaco Food”) 

KDC holds a 50% equity interest in Dabaco Food (formerly known as Dabaco Food Processing Company 
Limited), which is a joint stock company incorporated under the Law on Enterprise of Vietnam pursuant to 
the BRC No. 2300345626 issued by the DPI of Bac Ninh Province on 4 September 2008 and the subsequent 
amended BRCs. Its principal activities are to process and preserve meat and meat products. Dabaco Food’s 
registered head office is located at Nam Vien, Lac Ve Commune, Tien Du District, Bac Ninh Province.

2. BASIS OF PREPARATION

2.1 Applied accounting standards and system  

The consolidated financial statements of the Group, expressed in Vietnam dong (“VND”), are prepared in 
accordance with Vietnamese Enterprise Accounting System and Vietnamese Accounting Standards issued by 
the Ministry of Finance as per the:

 9 Decision No. 149/2001/QD-BTC dated 31 December 2001 on the Issuance and Promulgation of Four 
Vietnamese Accounting Standards (Series 1);

 9 Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and Promulgation of Six 
Vietnamese Accounting Standards (Series 2); 

 9 Decision No. 234/2003/QD-BTC dated 30 December 2003 on the Issuance and Promulgation of Six 
Vietnamese Accounting Standards (Series 3);  

 9 Decision No. 12/2005/QD-BTC dated 15 February 2005 on the Issuance and Promulgation of Six Vietnamese 
Accounting Standards (Series 4); and

 9 Decision No. 100/2005/QD-BTC dated 28 December 2005 on the Issuance and Promulgation of Four 
Vietnamese Accounting Standards (Series 5).

Accordingly, the accompanying consolidated financial statements, including their utilization are not designed for 
those who are not informed about Vietnam’s accounting principles, procedures and practices and furthermore are 
not intended to present the consolidated financial position and consolidated results of operations and consolidated 
cash flows in accordance with accounting principles and practices generally accepted in countries other than Vietnam.

2.2 Applied accounting documentation system 

 The Group’s applied accounting documentation system is the General Journal system. 

2.3 Fiscal year

The Group’s fiscal year applicable for the preparation of its consolidated financial statements starts on 1 
January and ends on 31 December.

2.4 Accounting currency

 The Group’s applied accounting documentation system is the General Journal system. 

2.5 Basis of consolidation

The Group’s consolidated financial statements comprise the financial statements of the Company (“the parent 
company”) and the financial statements of its subsidiaries for the year ended 31 December 2018.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains 
control, and continues to be consolidated until the date that such control ceases.

The financial statements of the subsidiaries are prepared for the same reporting year as the parent company, 
using consistent accounting policies.

All intra-company balances, income and expenses and unrealized gains or losses result from intra-company 
transactions are eliminated in full. 

Non-controlling interests represent the portion of profit or loss and net assets not held by the Group and are 
presented separately in the consolidated income statement and within equity in the consolidated balance 
sheet, separately from parent shareholders’ equity.

Impact of change in the ownership interest of a subsidiary, without a loss of control, is recorded to the account 
of undistributed earnings.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and short-term, highly liquid investments 
with an original maturity of less than three months that are readily convertible into known amounts of cash 
and that are subject to an insignificant risk of change in value.

3.2 Inventories

Inventories are stated at the lower of cost incurred in bringing each product to its present location and condition, 
and net realizable value. 

Net realizable value represents the estimated selling price in the ordinary course of business less the estimated costs 
to complete and the estimated costs necessary to make the sale.

The perpetual method is used to record inventories, which are valued as follows:

Raw materials, consumables and goods for resale.  9 actual cost on a weighted average basis.

Finished goods and work in process  9 cost of direct materials and labor plus attributable 
overhead based on the normal level of activities.

Provision for obsolete inventories

An inventory provision is created for the estimated loss arising due to the impairment (through diminution, 
damage, obsolescence, etc.) of raw materials, finished goods, and other inventories owned by the Group, 
based on appropriate evidence of impairment available at the balance sheet date. Increases and decreases to 
the provision balance are recorded into the cost of goods sold account in the consolidated income statement. 

3.3 Receivables

Receivables are presented in the consolidated financial statements at the carrying amounts due from 
customers and other debtors, after provision for doubtful receivables.

The provision for doubtful receivables represents amounts of outstanding receivables at the balance sheet 
date which are doubtful of being recovered. Increases and decreases to the provision balance are recorded 
into general and administration expense account in the consolidated income statement.

3.4 Tangible fixed assets 

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of a tangible fixed asset comprises its purchase price and any directly attributable costs of bringing 
the tangible fixed asset to working condition for its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of the assets and 
expenditures for maintenance and repairs are charged to the consolidated income statement as incurred. 

When tangible fixed assets are sold or retired, any gain or loss resulting from their disposal (the difference 
between the net disposal proceeds and the carrying amount) is included in the consolidated income statement.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5 Intangible assets 

Intangible assets are stated at cost less accumulated amortization.

The cost of an intangible asset comprises its purchase price and any directly attributable costs of preparing the 
intangible asset for its intended use. 

Expenditures for additions, improvements are added to the carrying amount of the assets and other 
expenditures are charged to the consolidated income statement as incurred. 

When intangible assets are sold or retired, any gain or loss resulting from their disposal (the difference between 
the net disposal proceeds and the carrying amount) is included in the consolidated income statement.

Land use rights

Land use rights are recorded as intangible assets representing the value of the right to use the lands acquired 
or leased by the Group. The useful lives of land use rights are assessed as either finite or indefinite. Accordingly, 
land use rights with finite lives representing the land lease are amortized over the term of lease while the land 
use rights with indefinite useful lives are not amortized.

The advance payment for land rental, of which the land lease contracts have effectiveness prior to 2003 and 
land use right certificate being issued, are recorded as intangible asset according to Circular No. 45/2013/
TT-BTC issued by the Ministry of Finance on 25 April 2013 guiding the management, use and depreciation of 
fixed assets (“Circular 45”).

3.6 Depreciation and amortization 

Depreciation of tangible fixed assets and amortization of intangible assets are calculated on a straight-line 
basis over the estimated useful life of each asset as follows:

Buildings and structures 3 - 46 years

Machinery and equipment 5 - 25 years

Means of transportation 6 - 10 years

Office equipment 3 - 5 years

Brand name 10 - 20 years

Land use rights 10 - 46 years

Computer software 3 - 12 years

Customer relationship 16 - 20 years

Land lease advantage 16 - 32 years

3.7 Investment properties

Investment properties are stated at cost including transaction costs less accumulated depreciation and/or 
amortization. 

Subsequent expenditure relating to an investment property that has already been recognized is added to the 
net book value of the investment property when it is probable that future economic benefits, in excess of the 
originally assessed standard of performance of the existing investment property, will flow to the Group.

Depreciation and amortization of investment properties are calculated on a straight-line basis over the 
estimated useful life of each asset as follows:

Buildings and structures 16 years
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B09-DN/HNB09-DN/HN NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at and for the year ended 31 December 2018 (continued)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.7 Investment properties (continued)

Investment properties are derecognized when either they have been disposed of or when the investment 
properties are permanently withdrawn from use and no future economic benefit is expected from its disposal.

Transfers are made to investment properties when, and only when, there is a change in use, evidenced by 
ending of owner-occupation, commencement of an operating lease to another party or ending of construction 
or development. Transfers are made from investment properties when, and only when, there is change in use, 
evidenced by commencement of owner-occupation or commencement of development with a view to sale. 
The transfer from investment property to owner-occupied property or inventories does not change the cost 
or the carrying value of the property for subsequent accounting at the date of change in use.

3.8 Construction in progress

Construction in progress represents tangible fixed assets under construction and is stated at cost. This includes 
costs of construction of plant, installation of equipment and other direct costs. Construction in progress is not 
depreciated until such time as the relevant assets are completed and put into use.

3.9 Borrowing costs 

Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of 
the fund and are recorded as expense during the period in which they are incurred except to the extent that 
they are capitalised as explained in the following paragraph.

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that 
necessarily take a substantial period of time to get ready for its intended use or sale are capitalised as part of 
the cost of the respective asset.

3.10 Prepaid expenses

Prepaid expenses are reported as short-term or long-term prepaid expenses on the consolidated balance 
sheet and amortized over the period for which the amounts are paid or the period in which economic benefits 
are generated in relation to these expenses.

Business advantage

Business advantages is the value generated from the operation of a State-Owned General Corporation from the 
date of establishment to the date of revaluation of assets and equitization, which is determined in accordance 
with Circular No. 127/2014/TT-BTC (“Circular 127”) issued by the Ministry of Finance dated 5 September 2014. 
The business advantages value was finalized in the year 2015 in accordance with the Equitization Finalization 
Minutes dated 22 December 2015. Business advantage is amortized to the consolidated income statement on 
a straight line basis over the period not exceeding 3-year.

Prepaid land rental

Prepaid land rental represents the unamortized balances of advanced payments made in accordance with 
lease contract for a period from 30 to 45 years. Such prepaid rental is recognized as a long-term prepaid 
expense for allocation to the consolidated income statement over the remaining lease period according to 
Circular 45.

3.11 Business combination and goodwill

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured 
as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date 
of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and 
contingent liabilities assumed in a business combination are measured initially at fair values at the date of 
business combination. 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.11 Business combination and goodwill (continued)

Goodwill is initially measured at cost being the excess of the cost of the business combination over the 
Group’s share in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. If 
the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is 
recognized directly in the consolidated income statement. After initial recognition, goodwill is measured at 
cost less accumulated amortization. Amortization of goodwill is calculated on a straight-line basis over ten 
(10) years during which the source embodying economic benefits are recovered by the Group. The parent 
company conducts the periodical review for impairment of goodwill of investment in subsidiaries. If there are 
indicators of impairment loss incurred is higher than the yearly allocated amount of goodwill on the straight-
line basis, the higher amount will be recorded in the consolidated income statement.

3.12 Investments

Investments in associates

The Group’s investment in its associates is accounted for using the equity method of accounting. An associate 
is an entity in which the Group has significant influence and which is neither a subsidiary nor a joint venture. 
The Group generally deems they have significant influence if they have at least 20% of the voting rights.

Under the equity method, the investment is carried in the consolidated balance sheet at cost plus post 
acquisition changes in the Group’s share of net assets of the associates. Goodwill arising on acquisition of 
the associate is included in the carrying amount of the investment. Goodwill is not amortized and subject to 
annual review for impairment. The consolidated income statement reflects the share of the post-acquisition 
results of operation of the associate. 

The share of post-acquisition profit (loss) of the associates is presented on the face of the consolidated income 
statement and its share of post-acquisition movements in reserves is recognized in reserves. The cumulative 
post-acquisition movements are adjusted against the carrying amount of the investment. Dividend or profit 
sharing received or receivable from associates reduce the carrying amount of the investment. 

The financial statements of the associates are prepared for the same reporting period and use the same 
accounting policies as the Group. Where necessary, adjustments are made to bring the accounting policies in 
line with those of the Group.

Investments in jointly controlled entities

The Group’s investment in jointly controlled entity is accounted for using the equity method of accounting. 
Under the equity method, the investment is carried in the consolidated balance sheet at cost plus post joint 
venture changes in the Group’s share of net assets of the jointly controlled entity. The consolidated income 
statement reflects the share of the post-acquisition results of operation of the jointly controlled entity.

The share of profit (loss) of the jointly controlled entities is presented on face of the consolidated income 
statement and its share of post-acquisition movements in reserves is recognized in reserves. The cumulative 
post-acquisition movements are adjusted against the carrying amount of the investment. Dividend or profit 
sharing received or receivable from jointly controlled entity reduces the carrying amount of the investment.

The financial statements of the jointly controlled entities are prepared for the same reporting period and use 
the same accounting policies as the Group. Where necessary, adjustments are made to bring the accounting 
policies in line with those of the Group.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.12 Investments (continued)

Held-for-trading securities and investment in another entity

Held-for-trading securities and investment in another entity are stated at their acquisition costs.

Provision for held-for-trading securities and investment in another entity

Provision for any diminution in value of the held-for-trading securities and investment in capital of other 
entities at the balance sheet date is made in accordance with the guidance under Circular No. 228/2009/TT-
BTC dated 7 December 2009 and Circular No. 89/2013/TT-BTC dated 28 June 2013 issued by the Ministry of 
Finance. Increases and decreases to the provision balance are recorded into finance expense account in the 
consolidated income statement.

Held-to-maturity investments

Held-to-maturity investments are stated at their acquisition costs. After initial recognition, held-to-maturity 
investments are measured at recoverable amount. Any impairment loss incurred is recognized as expense in 
the consolidated financial statements and deducted against the value of such investments.

3.13 Payables and accruals

Payables and accruals are recognized for amounts to be paid in the future for goods and services received, 
whether or not billed to the Group.

3.14 Accrual for severance pay

The severance pay to employee is accrued at the end of each reporting period for all employees who have 
been in service for more than 12 months up to 31 December 2008 at the rate of one-half of the average 
monthly salary for each year of service up to 31 December 2008 in accordance with the Labor Code and 
related implementing guidance. The average monthly salary used in this calculation will be revised at the end 
of each reporting period following the average monthly salary of the 6-month period up to the reporting date. 
Increases and decreases to the accrued amount other than actual payment to employee will be taken to the 
consolidated income statement.

This accrued severance pay is used to settle the termination allowance to be paid to employee upon 
termination of their labor contracts following Article 48 of the Labor Code.

3.15 Foreign currency transactions 

Transactions in currencies other than the Group’s reporting currency of VND are recorded at the actual 
transaction exchange rates at transaction dates which are determined as follows:

 9 Transactions resulting in receivables are recorded at the buying exchange rates of the commercial banks 
designated for collection; and

 9 Transactions resulting in liabilities are recorded at the selling exchange rates of the commercial banks 
designated for payment.

At the end of the year, monetary balances denominated in foreign currencies are translated at the actual 
transaction exchange rates at the balance sheet date which are determined as follows:

 9 Monetary assets are translated at buying exchange rate of the commercial bank where the Group conducts 
transactions regularly; and

 9 Monetary liabilities are translated at selling exchange rate of the commercial bank where the Group 
conducts transactions regularly.

All exchange differences incurred during the year and arising from the revaluation of monetary accounts 
denominated in foreign currency at year-end are taken to the consolidated income statement.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.16 Treasury shares

Own equity instruments which are reacquired by the Group (treasury shares) are recognized at cost and 
deducted from equity. No gain or loss is recognized in profit or loss upon purchase, sale, re-issue or cancellation 
of the Group’s own equity instruments.

3.17 Earnings per share

Basic earnings per share is computed by dividing net profit after tax for the year attributable to ordinary 
shareholders (after adjusting for the bonus and welfare fund) by the weighted average number of ordinary 
shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit after tax attributable to ordinary 
equity holders of the Group (after adjusting for interest on the convertible preference shares) by the weighted 
average number of ordinary shares outstanding during the year plus the weighted average number of ordinary 
shares that would be issued on conversion of all the potential dilutive ordinary shares into ordinary shares.

3.18 Segment information

A segment is a component determined separately by the Group which is engaged in providing products or 
related services (business segment) or providing products or services in a particular economic environment 
(geographical segment), that is subject to risks and returns that are different from those of other segments.

3.19 Appropriation of net profit

Net profit after tax is available for appropriation to shareholders after approval in the shareholders’ meeting, 
and after making appropriation to the reserve funds in accordance with the Company’s charter and Vietnamese 
regulatory requirements.

The Group maintains the following reserve funds which are appropriated from its net profit after tax as 
proposed by the Board of Directors and subject to approval by shareholders at the Annual General Meeting:

Investment and development fund

This fund is set aside for use in the Group’s expansion of its operations or in-depth investments. 

Bonus and welfare fund 

This fund is set aside for the purpose of pecuniary rewarding and encouragement, common benefits and 
improvement of the employees’ benefits, and presented as a liability on the consolidated balance sheet.

Dividends

Dividends proposed by the Board of Directors are classified as a separate allocation of undistributed 
earnings within the equity section of the consolidated balance sheet, until they have been approved by the 
shareholders at the Annual General Meeting and the authority. When these dividends have been approved by 
the shareholders and declared, they are recognized as a liability in the consolidated balance sheet.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.20 Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and 
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or 
receivable, excluding trade discount, rebate and sales return. The following specific recognition criteria must 
also be met before revenue is recognized:

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the 
buyer, usually upon the delivery of the goods.

Rendering of services

Revenue is recognized when service is rendered and completed.

Interest

Revenue is recognized as the interest accrues (taking into account the effective yield on the asset) unless 
collectability is in doubt.

Dividends

Income is recognized when the Group’s entitlement as an investor to receive dividends is established.

3.21 Taxation 

Current income tax 

Current income tax assets and liabilities for current and prior years are measured at the amount expected to 
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount 
are those that are enacted as at the balance sheet date.

Current income tax is charged or credited to the consolidated income statement, except when it relates to 
items recognized directly to equity, in which case it is also dealt with in the equity account.

Current income tax assets and liabilities are offset when there is a legally enforceable right for the Group to set 
off current tax assets against current tax liabilities and when the Group intends to settle its current tax assets 
and liabilities on a net basis.

Deferred tax 

Deferred tax is provided using the liability method on temporary differences at the balance sheet date between 
the tax base of assets and liabilities and their carrying amount for financial reporting purpose. 

Deferred tax liabilities are recognized for all taxable temporary differences, except: 

 9 where deferred tax liability arises from the initial recognition of an asset or liability in a transaction which 
at the time of the transaction affects neither the accounting profit nor taxable profit or loss; and 

 9 in respect of taxable temporary differences associated with investments in subsidiaries and associates, 
and interests in joint ventures where timing of the reversal of the temporary difference can be controlled 
and it is probable that the temporary difference will not reverse in the foreseeable future.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.21 Taxation (continued)

Deferred tax (continued)

Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax credit and 
unused tax losses, to the extent that it is probable that taxable profits will be available against which deductible 
temporary differences, carried forward unused tax credit and unused tax losses can be utilized, except:

 9 where deferred tax asset in respect of deductible temporary difference which arises from the initial 
recognition of an asset or liability which at the time of the related transaction, affects neither the 
accounting profit nor taxable profit or loss; and

 9 in respect of deductible temporary differences associated with investments in subsidiaries and associates, 
and interests in joint ventures, deferred tax assets are recognized only to the extent that it is probable that 
the temporary difference will reverse in the foreseeable future and taxable profits will be available against 
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent 
that it is no longer probable that sufficient taxable profit will be available to allow all or part of deferred tax 
asset to be utilized. Previously unrecognized deferred tax assets are re-assessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow the deferred 
tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the 
asset is realized or the liability is settled based on tax rates and tax laws that have been enacted at the balance 
sheet date. 

Deferred tax is charged or credited to the consolidated income statement, except when it relates to items 
recognized directly to equity, in which case it is also dealt with in the equity account.

Deferred tax assets and liabilities are offset when there is a legally enforceable right for the Group to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the same 
taxation authority on either the same taxable entity or when the Group intends to either settle current tax 
liabilities and assets on a net basis or to realize the assets and settle the liabilities simultaneously, in each future 
year in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

3.22  Related parties

Parties are considered to be related parties of the Group if one party has the ability to control the other party 
or exercise significant influence over the other party in making financial and operating decisions, or when the 
Group and other party are under common control or under common significant influence. Related parties can 
be enterprise or individual, including close members of the family of any such individual.
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4. BUSINESS COMBINATION AND GOODWILL 

4.1 Acquisition of Golden Hope Nha Be Edible Oils Co., Ltd (“GHC”)

On 30 November 2018, the Group acquired additional 51% equity interest of GHC for a consideration of VND 
47,260,412,935. Accordingly, the equity interest of the Group in GHC increases from 24.99% to 75.99% as at this 
date and GHC became the Group’s subsidiary.

The provisional fair values of the identifiable assets and liabilities of GHC as at the acquisition date were as 
follows:

Provisional fair value 
recognized on acquisition

VND

Assets

Inventories 104,256,298,447

Property, plant and equipment 29,477,155,711

Trade receivables 52,591,557,061

Cash and cash equivalents 8,336,675,496

Other current assets 32,142,716,801

Other long-term assets 3,720,441,011

230,524,844,527

Liabilities

Trade payables 133,204,807,214

Other current liabilities 30,823,072,247

Non-current liabilities 205,613,368,981

369,641,248,442

Total net liabilities (139,116,403,915)

Total net liabilities acquired 75.99% (105,728,466,975)

Goodwill arising on acquisition 197,088,879,910

Consideration 91,360,412,935

In which:

Fair value of the Vocarimex’s investment of 49% at the 
acquisition date to obtain control (*)

44,100,000,000

Additional consideration, 51% 47,260,412,935

(*) The difference of VND 44,100,000,000 between the fair value of Vocarimex’s investment of 49% at the at the 
acquisition date and the carrying amount using the equity method of accounting has been recognised to 
the account of finance income in the consolidated income statement (Note 23.2).

From the date of acquisition, GHC has contributed revenue and net profit before tax to the revenue and 
net profit before tax of the Group for the year ended 31 December 2018 by VND 76,643,021,419 and VND 
3,821,170,960, respectively.

The accounting recognised in the consolidated financial statements for the year ended 31 December 2018 was 
based on a provisional assessment of fair values of GHC’s net assets as the Group is seeking an independent 
valuation. Accordingly, the result of this valuation has not been received at the date of the consolidated 
financial statements.

4. BUSINESS COMBINATION AND GOODWILL (CONTINUED)

4.2 Acquisition of Vietnam Vegetable Oils Industry Corporation (“Vocarimex”) in 2017 

Fair value recognized 
on acquisition

VND

Assets

Cash and cash equivalents 147,458,564,481

Trade receivables 255,554,076,838

Inventories 319,854,276,826

Other current assets 51,502,110,502

Tangible fixed assets 275,667,643,194

Intangible assets 1,057,490,856,162

Investment property 5,588,908,507

Long-term investments 2,818,186,055,202

Other long-term assets 55,213,097,217

Construction in progress 219,656,049,620

5,206,171,638,549

Liabilities

Current liabilities 220,541,587,255

Short-term loans 603,252,259,588

Non-current liabilities 474,327,000

Deferred tax liabilities 490,005,590,106

1,314,273,763,949

Non-controlling interests 72,452,823,511

Total net assets 3,819,445,051,089

Total net assets acquired, 51% 1,947,916,976,055

Dividend from pre-acquisition retained earnings paid to the parent (62,118,000,000)

Goodwill arising on acquisition 62,685,016,020

Consideration 1,948,483,992,075

In which:

Fair value of the initial investment of 24% at the acquisition date to obtain control (*) 916,666,812,261

Additional consideration, 27% 1,031,817,179,814

(*) The difference of VND 325,534,247,948 between the fair value of initial investment of 24% at the acquisition 
date and the carrying amount using the equity method of accounting has been recognised to the account 
of finance income in the consolidated income statement (Note 23.2).
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4. BUSINESS COMBINATION AND GOODWILL (CONTINUED)

4.2 Acquisition of Vietnam Vegetable Oils Industry Corporation (“Vocarimex”) in 2017 (continued)

The net assets recognised in the Group’s consolidated financial statements for the year ended 31 December 
2017 were based on a provisional assessment of fair value as the Group was in process of valuation for the 
tangible fixed assets, land use right, land lease advantages, customer relationship, brand name and long-term 
investments owned by Vocarimex. The results of this valuation had not been received at the date the 2017 
consolidated financial statements were approved for issue by the Group’s management.

The valuation of the net assets of Vocarimex was completed in 2018 and showed that the fair value at 
the date of acquisition was determined at VND 3,819,445,051,089, an increase of VND 1,960,022,360,422 
compared to the provisional value. This difference represented the increments in tangible fixed assets of VND 
13,416,089,887; intangible assets including land use rights, land lease advantages, customer relationships, 
and brand name of VND 822,728,987,211, VND 71,990,079,024, VND 119,169,000,000 and VND 36,624,000,000, 
respectively; and long-term investments of VND 1,386,099,794,406. As a result, there were increases in deferred 
tax liability of VND 490,005,590,106 and non-controlling interests of VND 1,871,528,075,034. There was also a 
corresponding reduction in goodwill of VND 918,979,791,554 resulting in a goodwill arising on the acquisition 
of VND 62,685,016,020. The 2017 comparative information has been restated to reflect these adjustments. The 
increased depreciation charge on these tangible fixed assets and intangible assets from the acquisition date 
to 31 December 2017 of VND 27,018,071,720 has been recognized in the consolidated financial statements for 
the year then ended.

4.3 Goodwill

Goodwill is amortized on a straight line basis over ten (10) years from acquisition date. Details were as follows:

VND

Cost

Beginning balance

As previously reported 1,127,334,760,234 

Impact of restatements (Note 33) (918,979,791,554)

As restated – Note 33 208,354,968,680

Increase due to acquisition of a subsidiary (Note 4.1) 197,088,879,910

Ending balance 405,443,848,590

Accumulated amortization

Beginning balance

As previously reported 75,418,043,302

Impact of restatements (Note 33) (53,607,154,503)

As restated – Note 33 21,810,888,799

Amortization for the year 22,211,733,961

Ending balance 44,022,622,760

Net carrying amount

Beginning balance

As previously reported 1,051,916,716,932

Impact of restatements (Note 33) (865,372,637,051)

As restated – Note 33 186,544,079,881

Ending balance 361,421,225,830

5. CASH AND CASH EQUIVALENTS

VND

Ending balance Beginning balance

Cash on hand 1,776,626,804 2,936,579,891 

Cash in banks 203,217,062,533 259,217,890,153 

Cash equivalents 439,547,026,440 1,545,530,000,000

TOTAL 644,540,715,777 1,807,684,470,044    

Cash equivalents represented term deposits at the commercial banks with the original maturity of less than 
three (3) months and earned the interest at the rates ranging from 5.0% to 6.0% per annum. The Group has 
pledged certain term deposits as security for certain loans.
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6. CURRENT ACCOUNTS RECEIVABLE

VND

Ending balance Beginning balance 

Short-term trade receivables 518,918,877,994 654,283,740,094 

In which:

Due from related parties (Note 31) 15,223,599,072 63,361,832,836 

Dat Toan Phu Company Limited 100,836,026,142 125,886,026,142 

Dat Toan Phat Company Limited 69,230,941,961 81,730,941,961

Other customers 333,628,310,819 383,304,939,155  

Short-term advances to suppliers 51,531,334,178 87,223,962,159 

In which:

Quoc Thuan Phat Company Limited 36,750,428,064 58,121,348,903 

Dai Tan Viet Joint Stock Company 1,758,000,000 17,412,422,500 

Other suppliers 13,022,906,114 11,690,190,756 

Short-term loan receivables (*) 208,000,000,000 8,000,000,000 

Other short-term receivables 259,759,652,818 359,259,750,288

In which:

Interest receivable 90,075,660,650 22,236,840,559 

Advance for investment in targeted shares (**) 85,638,400,000 176,638,400,000 

Receivables from disposal of an investment 31,020,000,000 99,320,000,000 

Employees’ advances 22,443,453,652 33,863,956,000

Others 30,582,138,516 27,200,553,729 

In which:

Due from related parties (Note 31) 85,638,400,000 177,117,566,666 

Due from third parties 174,121,252,818 182,142,183,622

Provision for doubtful short-term receivables (97,227,256,468) (42,505,147,499)

NET 940,982,608,522 1,066,262,305,042
       

(*) This amount mainly represented a lending according to Lending Agreement dated 27 December 2018 
earning the interest at 9.5% per annum. 

(**) This ending balance represents the advances made to Rong Viet Securities Corporation (“VDS”) for the 
acquisition of the targeted shares.

The short-term trade receivables of the Group with carrying amount of VND 64,956,070,386 were placed as 
collateral for the Group’s short-term loans from the bank (Note 20.1).

6. CURRENT ACCOUNTS RECEIVABLE (CONTINUED)

 Details of movement of provision for doubtful short-term receivables: 
VND

Current year Previous year

Beginning balance 42,505,147,499 11,645,905,547

Provision created during the year 59,830,050,120 25,784,589,976 

Increase due to acquisition of a subsidiary - 5,693,937,673

Utilization and reversal of provision during the year (5,107,941,151) (619,285,697)

Ending balance 97,227,256,468 42,505,147,499 

7. INVENTORIES
VND

Ending balance Beginning balance

Raw materials 687,298,422,020 378,042,809,966 

Finished goods 193,101,124,610 187,333,693,253 

Work in process 111,178,059,636 55,470,754,164 

Goods in transit  106,447,759,469 102,107,633,225 

Merchandise goods  71,253,508,180 276,501,134,312 

Tools and supplies 28,574,291,264 27,260,574,722 

TOTAL 1,197,853,165,179 1,026,716,599,642 

Provision for obsolete inventories  (2,006,133,059) (4,184,536,341)

NET 1,195,847,032,120 1,022,532,063,301 

The inventories of the Group with a value of VND 98,836,258,364 were placed as collateral for the Group’s short-term loans 
from the bank (Note 20.1).

Details of movement of provision for obsolete inventories:
VND

Current year Previous year

Beginning balance 4,184,536,341 10,041,210,634 

Provision created during the year 2,038,570,728 4,346,017,156

Utilization and reversal of provision during the year (4,216,974,010) (10,802,691,449)

Increase due to acquisition of a subsidiary - 600,000,000 

Ending balance 2,006,133,059 4,184,536,341 
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8. PREPAID EXPENSES
VND

Ending balance Beginning balance

Short-term  10,878,316,450 19,090,092,483 

Tools and equipment 2,607,525,794 10,744,124,634 

Maintenance expenses 1,535,184,259 2,568,612,056 

Rental fees 1,217,187,502 -

Insurance fees 955,352,747 854,964,820 

Others 4,563,066,148 4,922,390,973 

Long-term  164,390,574,417 181,904,660,348 

Prepaid land rental 111,985,410,712 146,761,329,800 

Prepayment for transferring product distribution 22,012,254,900 -

Tools and equipment 17,284,327,194 16,755,768,666 

Business advantage  6,878,039,148 13,756,078,297 

Others 6,230,542,463 4,631,483,585 

TOTAL 175,268,890,867 200,994,752,831 

The land use right of the Group with carrying amounts of VND 44,018,287,826 was placed as collateral for the 
Group’s long-term loans from the bank (Note 20.2).

9. OTHER SHORT-TERM ASSETS 
VND

Ending balance Beginning balance

Fixed assets awaiting disposal (*) 238,768,054,999   -

Prepaid land rental awaiting disposal 48,214,155,784   -

TOTAL 286,982,210,783 -

Those amounts represented the net book value of tangible fixed assets, intangible fixed assets and prepaid 
land rental of Vegetable Oil Packing Joint Stock Company, which are presented at net of cost less accumulated 
depreciation and amortization.

(*) The Group’s buildings and structures, machinery and equipment with carrying amounts of VND 
213,004,214,011 and land use rights with carrying amounts of VND 5,516,470,790 were placed as collateral 
for the Group’s short-term loan from the banks. Details of such loans are presented at Note 20.1.

10. LONG-TERM RECEIVABLES 
VND

Ending balance Beginning balance

Long-term advance to supplier

Advance for office rental to Hoang Trieu Co., Ltd. 16,259,253,017 17,304,707,562 

Other long-term receivables

Receivable from disposal of an investment 61,393,675,102 85,484,438,836 

Long-term deposits 14,475,079,770 15,136,694,237 

TOTAL  92,128,007,889 117,925,840,635 
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11. TANGIBLE FIXED ASSETS

Buildings
and structures

Machinery 
and equipment

Means of 
transportation

Office 
equipment Others Total

Cost

Beginning balance

As previously reported 749,786,529,728 1,362,333,115,568 166,999,354,250 38,093,011,552 19,600,506,397 2,336,812,517,495 

Impact of restatements (Note 4.2) (281,552,987) 14,276,880,651 (31,860,069) (501,027,370) (46,350,338) 13,416,089,887

As restated - Note 33 749,504,976,741 1,376,609,996,219 166,967,494,181 37,591,984,182 19,554,156,059 2,350,228,607,382

New purchase 7,793,771,188 39,032,969,073 2,360,000,000 3,095,939,370 - 52,282,679,631 

Increase due to acquisition of a subsidiary 26,131,598,823 139,952,215,882 2,859,505,950 8,735,496,431 - 177,678,817,086

Transfer from construction in progress 2,940,698,998 14,106,781,561 - - - 17,047,480,559 

Disposal during the year (780,000,000) (84,161,917,714) (27,557,444,797) (295,508,601) - (112,794,871,112) 

Awaiting disposal (93,840,124,147) (161,775,150,248) (5,751,038,543) (767,653,988) (19,554,156,059) (281,688,122,985)

Ending balance 691,750,921,603 1,323,764,894,773 138,878,516,791 48,360,257,394 - 2,202,754,590,561

In which:

Fully depreciated 50,840,747,016 222,332,790,250 20,141,489,809 15,702,434,358 - 309,017,461,433

Accumulated depreciation

Beginning balance

As previously reported 253,859,318,944 690,648,598,728 85,525,049,440 26,246,838,511 1,629,310,794 1,057,909,116,417 

Impact of restatements (12,843,119) 4,387,237,603 (7,244,132) (69,047,549) (2,092,137) 4,296,010,666

As restated - Note 33 253,846,475,825 695,035,836,331 85,517,805,308 26,177,790,962 1,627,218,657 1,062,205,127,083 

Depreciation for the year 41,375,402,292 106,759,138,846 17,651,668,666 4,807,017,396 645,074,220 171,238,301,420 

Increase due to acquisition of a subsidiary 20,508,333,730 116,344,875,446 2,859,505,950 8,488,946,249 - 148,201,661,375

Disposal during the year (590,416,703) (65,446,340,620) (22,993,056,588) (295,508,601) - (89,325,322,512)

Awaiting disposal (8,899,894,823) (23,911,165,561) (2,821,010,540) (732,174,975) (2,272,292,877) (38,636,538,776) 

Ending balance 306,239,900,321 828,782,344,442 80,214,912,796 38,446,071,031 - 1,253,683,228,590 

Net carrying amount

Beginning balance 495,658,500,916 681,574,159,888 81,449,688,873 11,414,193,220 17,926,937,402 1,288,023,480,299 

Ending balance 385,511,021,282 494,982,550,331 58,663,603,995 9,914,186,363 - 949,071,361,971 

The buildings and structures, machinery and equipment of the Group with carrying amounts of VND 
147,857,628,470 and VND 167,600,356,763, respectively, were placed as collateral for the Group’s long-term 
loans (Note 20.2) from the banks.

VND
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12. INTANGIBLE ASSETS 

Brand name 
Land use 

rights
Computer 

software
Customer 

relationship
Land lease

 advantage Total

Cost

Beginning balance

As previously reported 463,212,052,107 24,147,404,841 62,519,302,240 298,360,324,831 321,341,773,906 1,169,580,857,925 

Impact of restatements (Note 4.2) 36,624,000,000 822,728,987,211 - 119,169,000,000 71,990,079,024 1,050,512,066,235 

As restated - Note 33 499,836,052,107 846,876,392,052 62,519,302,240 417,529,324,831 393,331,852,930 2,220,092,924,160 

New purchase - - 2,511,520,600 - - 2,511,520,600

Increase due to acquisition of a subsidiary - - 5,086,875,326 - - 5,086,875,326

Disposal during the year - (1,618,800,000) - - - (1,618,800,000)

Awaiting disposal - (7,152,082,020) (819,348,490) - - (7,971,430,510)

Ending balance 499,836,052,107 838,105,510,032 69,298,349,676 417,529,324,831 393,331,852,930 2,218,101,089,576

In which:

Fully amortized - 3,409,939,531 18,520,951,425 - - 21,930,890,956

Accumulated amortization

Beginning balance

As previously reported 35,806,297,756 6,431,783,663 37,075,035,588 24,819,837,390 12,131,186,522 116,264,140,919 

Impact of restatements 1,068,200,000 16,645,962,501 - 3,475,762,500 1,532,136,053 22,722,061,054 

As restated - Note 33 36,874,497,756 23,077,746,164 37,075,035,588 28,295,599,890 13,663,322,575 138,986,201,973 

Increase due to acquisition of a subsidiary - - 5,083,858,037 - - 5,083,858,037 

Amortization for the year 25,821,400,923 28,729,170,942 5,833,423,225 21,158,813,626 13,824,537,276 95,367,345,992

Awaiting disposal - (1,635,611,230) (819,348,490) - - (2,454,959,720)

Ending balance 62,695,898,679 50,171,305,876 47,172,968,360 49,454,413,516 27,487,859,851 236,982,446,282

Net carrying amount

Beginning balance 462,961,554,351 823,798,645,888 25,444,266,652 389,233,724,941 379,668,530,355  2,081,106,722,187

Ending balance 437,140,153,428 787,934,204,156 22,125,381,316 368,074,911,315 365,843,993,079 1,981,118,643,294

VND
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13. INVESTMENT PROPERTIES
VND

Buildings and structures

Cost

Beginning balance and ending balance 11,797,057,729

Accumulated depreciation:

Beginning balance 6,426,610,887

Depreciation for the year 192,381,132

Ending balance 6,618,992,019

Net carrying amount:

Beginning balance 5,370,446,842

Ending balance 5,178,065,710

The fair value of investment properties had not yet been formally assessed and determined as at 31 December 
2018. However, the management’s assessment is that the fair value of these investment properties are higher 
than their carrying value at balance sheet date.

14. CONSTRUCTION IN PROGRESS
VND

Ending balance Beginning balance

Installation of machinery 25,407,589,643 17,226,812,153 

Software development 2,412,000,000 4,124,553,500

Others 1,163,065,751 987,742,313

TOTAL 28,982,655,394 22,339,107,966 

The Group has pledged the assets to be formed in future estimated at VND 10,738,056,887 as collateral for the 
Group’s long-term loans from the banks (Note 20.2).

15. INVESTMENTS

15.1 Short-term investments

Ending balance Beginning balance

Number Amount VND Number Amount VND
Held-for-trading securities, net 247,115,321 399,729,351 

Listed shares 37,653 401,120,064 19,589 401,120,064 

Provision for diminution in value of held-for-trading 
securities

(154,004,743) (1,390,713) 

Held-to-maturity investments 2,079,672,628,829 1,375,455,873,731

Short-term deposits at Ho Chi Minh City Development Joint 
Stock Commercial Bank  (*)

1,721,000,000,000 -

Bond Certificate of Rong Viet Securities Corporation
(Note 31)

100,000 100,000,000,000 250,000 250,000,000,000

Short-term deposits at Bank for Investment and 
Development of Vietnam

85,000,000,000 203,000,000,000

Short-term deposits at Vietnam Export Import 
Commercial Joint Stock Bank

50,000,000,000 650,000,000,000

Short-term deposit in Vietnam Prosperity Joint Stock 
Commercial Bank

50,000,000,000 -

Short-term deposits at Vietnam Joint Stock Commercial 
Bank for Industry and Trade

30,000,000,000 -

Short-term deposits at Saigon Thuong Tin Commercial 
Joint Stock Bank

23,672,628,829 190,955,873,731 

Short-term deposits at Asia Commercial Joint Stock Bank 20,000,000,000 -

Short-term deposits at Vietnam Maritime Commercial 
Joint Stock Bank

- 80,000,000,000

Short-term deposits at Military Commercial Joint Stock 
Bank – Thang Long Branch

- 1,500,000,000

NET 2,079,919,744,150 1,375,855,603,082

The Group has pledged certain short-term deposits at Ho Chi Minh City Development Joint Stock Commercial 
Bank as security for certain loans.

15.2 Investments in associates and jointly controlled entities

Name of associates 
and jointly controlled 
entities

Carrying value

Interest Ending balance Interest
Beginning balance

(As restated - Note 33)

% VND % VND

Calofic 24.00 1,821,221,605,396 24.00 1,678,155,172,777 

Lavenue 50.00 1,071,253,438,404 50.00 1,072,541,267,105 

LG Vina 40.00 551,254,299,240 40.00 562,415,526,986 

Dabaco Food 50.00 103,156,987,762 50.00 94,096,330,516 

Phong Thinh 34.00 2,000,000,000 34.00 2,000,000,000 

TOTAL 3,548,886,330,802 3,409,208,297,384 
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15. INVESTMENTS (CONTINUED)

15.2 Investments in associates and jointly controlled entities (continued)

Details of the carrying values of these investments in associates and jointly controlled entities as at 31 December 2018 
were as follows:

Lavenue Calofic LG Vina Phong Thinh GHC Dabaco Food Total

Cost of investment

Beginning balance

As previously reported 1,087,500,000,000 572,600,582,675 78,521,827,562 2,000,000,000 47,192,438,524 101,000,000,000 1,888,814,848,761 

Impact of restatements (Note 4.2) - 811,341,802,268 463,936,193,506 - - - 1,275,277,995,774

As restated 1,087,500,000,000 1,383,942,384,943 542,458,021,068 2,000,000,000 47,192,438,524 101,000,000,000 3,164,092,844,535

Addition - - 6,000,000,000 - - 15,000,000,000 21,000,000,000

Decrease due to being a subsidiary - - - - (47,192,438,524) - (47,192,438,524)

Ending balance 1,087,500,000,000 1,383,942,384,943 548,458,021,068 2,000,000,000 - 116,000,000,000 3,137,900,406,011

Accumulated share in post-acquisition profit (loss) of the associates and jointly controlled entities 

Beginning balance (14,958,732,895) 294,212,787,834 19,957,505,918 - (47,192,438,524) (6,903,669,484) 245,115,452,849 

Share in post-acquisition profit (loss) for the year (1,287,828,701) 288,375,466,842 2,797,784,000 - - (5,939,342,754) 283,946,079,387

Decrease due to being a subsidiary - (145,309,034,223) (19,959,011,746) - - - (165,268,045,969)

Dividend - - - - 47,192,438,524 - 47,192,438,524

Ending balance (16,246,561,596) 437,279,220,453 2,796,278,172 - - (12,843,012,238) 410,985,924,791

Carrying amount

Beginning balance 1,072,541,267,105 1,678,155,172,777 562,415,526,986 2,000,000,000 - 94,096,330,516 3,409,208,297,384 

Ending balance 1,071,253,438,404 1,821,221,605,396 551,254,299,240 2,000,000,000 - 103,156,987,762 3,548,886,330,802

VND
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15. INVESTMENTS (CONTINUED)

15.3 Investment in another entity
VND

Name of entity Ending balance Beginning balance

Tan Binh Vegetable Oil Joint Stock Company (“Nakydaco”) 19,279,167,474 19,279,167,474

16. SHORT-TERM TRADE PAYABLES
VND

Ending balance Beginning balance

Due to third parties 575,937,573,313 459,907,219,132 

Denali Trading Pte Ltd 173,675,277,559 132,602,704,164

Wilmar Trading Pte Ltd 81,073,652,402 40,988,081,894 

Others 321,188,643,352 286,316,433,074

Due to related parties (Note 31) 199,633,672 262,394,770 

TOTAL 576,137,206,985 460,169,613,902 

17. STATUTORY OBLIGATIONS
VND

Beginning balance Increase Decrease Ending balance

Corporate income tax 21,686,703,597 15,552,633,596 (51,208,608,966) (13,969,271,773)

Value-added tax 3,921,903,573  229,507,542,576 (233,400,014,807) 29,431,342

Personal income tax 7,856,672,028 48,942,691,779 (52,366,175,571) 4,433,188,236

Other taxes 4,975,980,622 10,904,686,405 (15,964,243,474) (83,576,447)

TOTAL 38,441,259,820  304,907,554,356 (352,939,042,818) (9,590,228,642)

In which:

Tax overpaid (18,866,931,387) (28,279,482,547)

Tax payables 57,308,191,207 18,689,253,905

18. SHORT-TERM ACCRUED EXPENSES
VND

Ending balance Beginning balance

Marketing expenses 55,117,305,484 88,598,499,523

Interest expense 21,336,602,976 10,449,185,905

Transportation fees 6,349,678,058 2,077,266,490 

13th month salary and bonus 2,454,470,023 13,483,950,275  

Others 27,630,464,531 36,107,260,104

TOTAL 112,888,521,072 150,716,162,297

19. OTHER SHORT-TERM PAYABLES
VND

Ending balance

Beginning balance
(As restated - 

Note 33)
Payables for equitization 12,716,244,592 12,716,244,592

Board of Directors’ allowance 11,920,000,000 -

Social, health and unemployment insurance 6,191,963,020 7,634,694,187 

Dividends payable 4,864,792,290 5,209,692,580 

Currency forward contract - 99,423,983,854 

Others 17,549,245,670 41,256,182,603

TOTAL 53,242,245,572 166,240,797,816  

In which:

Payables to related parties (Note 31) 11,920,000,000 1,975,365,000 

Others 41,322,245,572 164,265,432,816

20. LOANS 
VND 

Ending balance Beginning balance

Short-term loans

Loans from banks (Note 20.1) 1,471,677,541,574 1,027,754,226,683 

Current portion of long-term bond (Note 20.4) 197,845,000,000 197,845,000,000 

Current portion of long-term loans (Notes 20.2 and 20.3) 50,761,936,692 65,715,540,058 

1,720,284,478,266 1,291,314,766,741 

Long-term loans

Domestic straight bonds (Note 20.4) 395,945,062,702 593,792,421,762 

Loans from banks (Note 20.2) 69,806,731,429 259,254,841,749 

Long-term loan from another entity (Note 20.3) 10,692,788,823  11,640,000,573 

476,444,582,954 864,687,264,084 

TOTAL 2,196,729,061,220 2,156,002,030,825 

Movements of loans are as follows:
VND 

Short-term loans Long-term loans

Beginning balance 1,291,314,766,741 864,687,264,084 

Drawdown of borrowings 4,961,119,458,556 10,917,270,000

Current portion classified from long-term loans 395,770,869,353 (395,770,869,353)

Foreign exchange difference arising from revaluation of ending 
balance denominated in foreign currencies

1,593,683,563 253,835,300

Allocation of bond issuance expenses - 2,152,640,940

Repayment of borrowings (4,929,514,299,947) (5,795,558,017)

Ending balance 1,720,284,478,266 476,444,582,954
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20. LOANS (CONTINUED)

20.1 Short-term loans from banks 

Short-term loans from banks are to finance for working capital requirements. Details are as follows:

Bank
Ending balance

VND
Interest rate

% p.a. Maturity date Collateral

Vietnam Joint Stock Commercial Bank for Industry and Trade

Bank loan 1 188,180,087,158 5.5 - 7.0 From 4 February 2019
to 28 April 2019

Unsecured

Joint Stock Commercial Bank for Foreign Trade of Vietnam – Ho Chi Minh City Branch 

Bank loan 1 308,582,476,013 5.2 - 7.0 From 8 February 2019
to 28 April 2019

Unsecured

Bank loan 2 230,886,311,865 5.5 - 6.0 From 19 January 2019 
to 12 March 2019

Unsecured

Joint Stock Commercial Bank for Investment and Development of Vietnam – Ho Chi Minh City Branch  

Bank loan 1 172,673,358,740 3.0 - 4.1 From 12 November 2019 
to 12 November 2024 

Machinery and equipment valued at VND 13,375,922,722; and land use right with carrying amount of VND 5,516,470,790 at Tan 
Thoi Hiep Ward, District 12, Ho Chi Minh City, Vietnam

Machinery, equipment and building with carrying amounts of VND 193,465,244,289 at Nam Tan Uyen Industrial Zone, Tan Uyen 
Ward, Binh Duong Province, Vietnam

Bank loan 2 155,658,572,442 5.1 - 5.35 From 8 January 2019 
to 11 March 2019

Unsecured

Bank loan 3 105,739,419,340 5.5 - 7.7 From 13 January 2019 
to 26 April 2019

Unsecured

Military Commercial Joint Stock Bank – Ho Chi Minh City Branch

Bank loan 1 85,294,212,166 5.4 - 5.8 From 12 January 2019 
to 27 April 2019

Inventories at Cu Chi warehouse valued at  VND 98,836,258,364 (Note 7);
 account receivables amounting to VND 64,956,070,386 (Note 6)

Bank loan 2 46,609,788,750 3.41 4 March 2019 Unsecured   

Shinhan Bank Vietnam Limited 118,080,000,000 5.8 27 March 2019 Unsecured

Taipei Fubon Commercial Bank 
Co., Ltd

57,987,500,000 4.43 7 June 2019 Unsecured

Ho Chi Minh City Development Joint Stock 
Commercial Bank

1,985,815,100 7.0 12 February 2019 Unsecured

TOTAL 1,471,677,541,574  
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20. LOANS (CONTINUED)

20.2 Short-term loans from banks (continued)

The Group obtained long-term loans from banks for the purpose of financing its purchase and installation of 
machineries and construction of new plants. Details are as follows:

Bank
Ending balance

VND
Interest rate

% p.a. Maturity date Collateral

Military Commercial Joint Stock Bank – 
Ho Chi Minh City Branch

100,247,252,093 8.7 From 12 January 2021
to 25 October 2021

Buildings and structures, machinery and equipment of Bac Ninh Factory valued at VND 147,857,628,470 and VND 147,497,246,597, 
respectively (Note 11), construction in progress amounting to VND 10,738,056,887 (Note 14); and land use rights in VSIP Bac Ninh 

with carrying amount of VND 44,018,287,826 (Note 8)

Joint Stock Commercial Bank for 
Foreign Trade of Vietnam ("VCB")

19,136,762,000 7.6 From 30 May 2022
to 31 May 2022

Machinery and equipment amounting to 
VND 20,103,110,166 (Note 11)

TOTAL 119,384,014,093

In which:

Long-term loans 69,806,731,429 

Current portion of long-term loans 49,577,282,664 
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20. LOANS (CONTINUED

20.3 Long-term loans from another entity

Bank Ending balance
VND

Interest rate 
% p.a.

Maturity date Collateral

Industrial Urban Development Joint - 
Stock Company No. 2

11,877,442,851 Non-bearing 
interest

12 May 2028 Unsecured

In which:

Long-term loans 10,692,788,823 

Current portion of long-term loans 1,184,654,028 

The Group has a non-interest bearing and unsecured borrowings from Industrial Urban Development Joint 
Stock Company No. 2 in relation to a land lease for manufacturing plant located at Nhon Trach II Industrial 
Park, Nhon Trach District, Dong Nai Province according to Contract No. 115/1988/HDTD dated 12 May 1988. 
The Group used the said land lot for capital contribution into LG Vina Cosmetics Company Limited. In addition, 
long-term loans from bank are to finance for carton box factory project at Nam Tan Uyen Industrial Zone, Tan 
Uyen District, Binh Duong Province, Vietnam.

20.4 Domestic straight bonds

Details of these bonds as at 31 December 2018 are as follows:
  

Arrangement organization Date of issuance Amount
VND

Vietnam International Commercial 
Joint Stock Bank - District 1 Branch (“VIB”)

18 November 2016 600,000,000,000 

Bond issuance expenses (6,209,937,298) 

TOTAL 593,790,062,702 

In which:

Current portion of long-term bond 197,845,000,000 

Non-current portion of long-term bond 395,945,062,702

On 18 November 2016, the Group issued bonds at total value of VND 1,000 billion (the par value per bond is 
VND 1 billion) which was bought by VIB. 

20. LOANS (CONTINUED)

20.4 Domestic straight bonds (continued)

These bonds will be repaid after five (5) years from the date of issuance plus an interest rate of 8.5% per annum 
for the first year, and for subsequent years the interest rate is the average interest rate of individual saving 
deposit in VND with the term of twelve (12) months announced by four banks: Joint Stock Commercial Bank for 
Foreign Trade of Vietnam (“VCB”), Vietnam Joint Stock Commercial Bank for Industry and Trade (“Vietinbank”), 
Joint Stock Commercial Bank for Investment and Development of Vietnam (“BIDV”) and VIB plus margin of 
2.5% per annum. The Group has the obligation to repurchase these bonds before maturity date from date of 
issuance as follows:

 9 minimum 20% of the issued bond value on the date-end of twelve (12)-month period from the issuance date;

 9 minimum 40% of the issued bond value on the date-end of twenty four (24)-month period from the issuance 
date;

 9 minimum 60% of the issued bond value on the date-end of thirty six (36)-month period from the issuance date;

 9 minimum 80% of the issued bond value on the date-end of forty eight (48)-month period from the issuance 
date; and 

 9 the remaining value of issued bond value on the date-end of sixty (60)-month period from the issuance date

The proceeds from the bonds were used for the purpose of supplementing the Group’s capital for business 
and production activities. As at 31 December 2018, the bonds are owned by VIB.

The bonds are secured by some shares of the Group’s certain subsidiaries.

21. BONUS AND WELFARE FUNDS
VND

Current year Previous year

Beginning balance 36,539,966,370 5,941,127,114

Transfer from undistributed earnings 33,553,662,674 37,336,446,443 

Increase due to acquisition of a subsidiary - 906,767,867

Utilization of fund (11,522,127,865) (7,644,375,054) 

Ending balance 58,571,501,179 36,539,966,370 
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22. OWNERS’ EQUITY

22.1 Increase and decrease in owners’ equity 
VND

Issued 
share capital Share premium

Other owners’ 
capital Treasury shares

Investment and 
development fund

Other funds 
belonging to 

owners’ equity  

Undistributed 
earnings 

(As restated - 
Note 33) Total

Previous year:

Beginning balance 2,566,533,970,000 3,192,083,261,700 159,680,000,000 (1,959,484,318,538) 51,162,916,267 15,909,752,661 1,835,961,582,779 5,861,847,164,869

Reissuance of treasury shares - (2,294,200) - 5,808,700 - - - 3,514,500

Net profit for the year - - - - - - 445,842,812,216 445,842,812,216

Dividends declared - - - - - - (329,057,825,600) (329,057,825,600)

Transferred to investment and development 
funds

- - - - 19,175,272,365 - (19,175,272,365) - 

Transferred to funds - - - - - - (29,587,636,183) (29,587,636,183)

Board of Directors’ allowance - - - - - - (12,263,443,400) (12,263,443,400)

Acquisition of non-controlling interests - - - - - - 58,700,582,787 58,700,582,787 

Disposal of part of interests in subsidiaries - - (55,680,000,000) - - - 459,791,514,609 404,111,514,609 

Other increase - - - - (2,551,127,247) - (200,481,291) (2,751,608,538)

Ending balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 67,787,061,385 15,909,752,661 2,410,011,833,552 6,396,845,075,260
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22. OWNERS’ EQUITY (CONTINUED)

22.1 Increase and decrease in owners’ equity (continued)
                           VND

Issued 
share capital Share premium

Other owners’ 
capital Treasury shares

Investment and 
development fund

Other funds 
belonging to 

owners’ equity  

Undistributed 
earnings 

(As restated - 
Note 33) Total

Current year:

Beginning balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 67,787,061,385 15,909,752,661 2,410,011,833,552 6,396,845,075,260

Net profit for the year - - - - - - 38,977,833,951 38,977,833,951 

Dividends declared - - - - - - (329,057,825,600) (329,057,825,600) 

Transferred to investment and development 
funds

- - - - 14,039,884,536 - (14,039,884,536) - 

Transferred to funds - - - - - - (28,525,670,721) (28,525,670,721) 

Board of Directors’ allowance - - - - - - (14,047,888,707) (14,047,888,707) 

Other decrease - - - - (3,507,799,966) - - (3,507,799,966) 

Ending balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 78,319,145,955 15,909,752,661 2,063,318,397,939 6,060,683,724,217 
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22. OWNERS’ EQUITY (CONTINUED)

22.2 Capital transactions with owners 
VND

Current year Previous year

Issued share capital

Beginning balance and ending balance 2,566,533,970,000 2,566,533,970,000 

22.3 Shares
Cổ phiếu

Ending balance Beginning balance

Ordinary shares authorized to be issued 256,653,397 256,653,397 

Ordinary shares issued and fully paid  256,653,397 256,653,397 

Treasury shares held by the Group (50,992,256) (50,992,256)

In which: held by the Company (50,992,256) (50,992,256) 

Ordinary outstanding shares 205,661,141 205,661,141 

22.4 Dividends
VND

Current year Previous year

Dividends declared during the year 329,057,825,600 329,057,825,600 

Dividends paid to equity holders of the parent company 329,232,421,070 329,489,247,340

22.5 Earnings per share

The following reflects the income and share data used in the basic and diluted earnings per share computations:

Current year Previous year
(As restated - 

Note 33)

Net profit attributable to the Company’s shareholders (VND) 38,977,833,951 445,842,812,216

Distribution to bonus and welfare fund (*) (9,436,714,331) (28,525,670,721) 

Net profit after tax attributable to ordinary shareholders for basic 
earnings

29,541,119,620 417,317,141,495

Weighted average number of ordinary shares 205,661,115 205,661,115 

Basic earnings per share (Par value: VND 10,000 per share) 144 2,029

Diluted earnings per share (Par value: VND 10,000 per share) 144 2,029 

 

22. OWNERS’ EQUITY (CONTINUED)

22.5 Earnings per share (continued)

(*)  Net profit used to calculate earnings per share for the year ended 31 December 2017 has been restated as 
compared to previously reported figures in the consolidated financial statements for this year in order to 
reflect the actual distribution of the year 2017’s retained earnings to bonus and welfare fund according to 
Resolution of the Annual Meeting in 2018.

There have been no other transactions involving ordinary shares or potential ordinary shares between the 
reporting date and the date of completion of these consolidated financial statements.

22.6 Non-controlling interests 
VND

Current year Previous year

Beginning balance

As previously reported 1,453,124,041,566 271,077,317,170

Impact of restatements - Note 33 893,000,264,299 301,498,349,952

As restated - Note 33 2,346,124,305,865 572,575,667,122 

Net profit for the year 108,652,676,730 89,901,403,436

Treasury shares (94,500,000) -

Board of Directors’ allowance (921,665,517) (111,556,600) 

Transferred to fund (5,027,991,953) (7,359,810,260) 

Increase due to acquisition of a subsidiary (33,387,936,940) 1,943,980,898,545

Dividends payable to non-controlling interest (114,419,710,400) (93,408,343,600) 

Disposal of part of interests in subsidiary to non-controlling interests - 322,808,186,458 

Disposals of a subsidiary - (99,009,959,286)

Acquisition of shares from non-controlling shareholders in subsidiaries - (380,801,096,909)

Other decreases (3,370,239,183) (2,451,083,041) 

Ending balance 2,297,554,938,602 2,346,124,305,865
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23. REVENUE

23.1 Revenues from sale of goods and rendering of services

VND

Current year Previous year
Gross revenue 7,720,518,286,415 7,118,097,737,821

In which:

Sale of finished goods 6,820,173,378,957 6,726,882,989,482

Sale of merchandise goods 834,363,886,321 366,162,121,791 

Others 65,981,021,137 25,052,626,548  

Less (111,950,513,323) (101,772,501,229)

In which:

Sales discounts (68,253,571,007) (24,529,916,555)

Sales return (43,696,942,316) (77,242,584,674)

NET REVENUE 7,608,567,773,092 7,016,325,236,592

Of which:

Sales to related parties 292,075,031,150 488,119,456,423   

Sales to other customers 7,316,492,741,942 6,528,205,780,169   

23.2 Finance income
VND

Current year Previous year (As restated - Note 33)

Interest income 171,970,744,775 139,881,165,264

Gains form business combination 44,100,000,000 325,534,247,948

Foreign exchange difference gains 11,153,474,654 4,972,396,309

Dividends income 1,786,580,238 1,379,463,131

Gain from disposal of investment - 247,436,480,129

Others 805,243,430 2,607,432,344

TOTAL  229,816,043,097 721,811,185,125

24. COST OF GOODS SOLD AND SERVICES RENDERED 
VND

Current year Previous year (As restated -  Note 33)

Cost of finished goods sold 5,496,800,687,287 5,252,027,856,648

Cost of merchandises sold 765,513,345,732 300,187,161,254 

Reversal of provision for obsolete inventories (2,373,505,386) (6,456,674,293)

Others 53,339,075,510 18,091,133,861

TOTAL 6,313,279,603,143 5,563,849,477,470

25. FINANCE EXPENSES 
VND

Current year Previous year
Loan interest 155,328,377,431 157,276,630,519 

Loss on revaluation asset 9,800,000,000 -

Foreign exchange difference losses 9,248,389,752 950,349,886 

Allocation of bond issuance expenses 2,152,640,940 2,152,640,940 

Others 2,092,346,899 840,627,094 

TOTAL 178,621,755,022 161,220,248,439 

26. SELLING EXPENSES
VND

Current year Previous year (As restated -  Note 33)

Labor cost 389,013,303,884 329,164,140,505

External services 244,790,507,815 131,202,732,212

Advertising and promotion 181,365,982,136 328,830,283,768

Transportation expenses 83,955,655,476 173,662,843,596

Depreciation and amortization 72,468,163,776 57,832,752,017

Others 79,513,226,804 45,577,434,481

TOTAL 1,051,106,839,891 1,066,270,186,579

27. GENERAL AND ADMINISTRATIVE EXPENSES
VND

Current year Previous year (As restated -  Note 33)

Labor cost 132,008,598,864 168,673,455,881

External services 96,622,721,891 91,843,478,541

Depreciation and amortization 86,611,238,441 73,250,894,081

Provision for doubtful debts 59,830,050,120 25,165,304,279

Maintenance and rental fees 32,889,744,447 32,880,511,541

Others 4,483,781,486 33,738,148,256

TOTAL 412,446,135,249 425,551,792,579

28. PRODUCTION AND OPERATING COSTS
VND

Current year Previous year (As restated -  Note 33)

Raw materials cost 5,451,912,997,281 5,038,641,779,226

Labor costs 654,770,612,090 653,359,328,427

External services 649,928,210,359 530,305,199,417

Cost of merchandises 530,678,311,030 149,280,063,577

Depreciation and amortization 289,009,762,505 259,485,620,126

Others 200,532,685,018 424,599,465,855

TOTAL 7,776,832,578,283 7,055,671,456,628
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29. OTHER INCOME AND EXPENSES
VND

Current year Previous year

Other income 17,033,982,254 21,707,536,880 

Gains on disposal of fixed assets 6,591,062,396 722,972,893

Compensation income 4,752,436,275 3,317,795,944

Reversal of land lease fee - 3,317,339,376 

Refund of self defense - 2,659,820,264

Others 5,690,483,583 11,689,608,403

Other expenses (7,371,072,502) (23,316,703,491) 

Expenses from the rental fee not used in normal business activities (1,324,381,680) (2,917,835,592)

Penalty for business contract (436,446,848) (3,919,576,998)

Non deductible value-added tax (144,510,880) (7,931,281,173)

Tax penalty - (4,696,507,709)

Tax collection due in previous years - (2,359,260,000)

Others (5,465,733,094) (1,492,242,019)

OTHER PROFIT (LOSS) 9,662,909,752 (1,609,166,611)

30. CORPORATE INCOME TAX
 

During the year, the Company and its subsidiaries have the obligation to pay corporate income tax (“CIT”) at 
the rate of 20% of taxable profits, except for the taxable profits from the following projects:

 9 Taxable income of Phu Dong II was subject to CIT at the applicable rate (20%). In addition, Phu Dong II was 
entitled to an exemption from CIT for two (2) years commencing from the first year (2016) in which a taxable 
profit is earned, and a 50% reduction of the applicable CIT rate for the following four (4) years; and

 9 Taxable income of Phu Dong III was subject to CIT at the applicable rate (20%). In addition, Phu Dong III was 
entitled to an exemption from CIT for two (2) years commencing from the first year (2018) in which a taxable 
profit is earned, and a 50% reduction of the applicable CIT rate for the following four (4) years.

The tax returns filed by the Company and its subsidiaries are subject to examination by the tax authorities. 
Because the application of tax laws and regulations to many types of transactions is susceptible to varying 
interpretations, amounts reported in the consolidated financial statements could change at a later date upon 
final determination by the tax authorities.

30. CORPORATE INCOME TAX (CONTINUED)

30.1 CIT expense
VND

Current year
Previous year

 (As restated - Note 33)

Current CIT expense  15,552,633,596 63,019,362,603

Deferred tax expense 13,355,327,746 69,095,726,664

TOTAL 28,907,961,342 132,115,089,267

Reconciliation between the CIT expense and accounting profit multiplied by CIT rate is presented below:

VND

Current year
Previous year 

(As restated - Note 33)

Accounting profit before tax 176,538,472,023 667,859,304,919

At CIT rate of applicable to companies in the 
Group

35,307,694,405 133,571,860,983

Adjustments:

Non-deductible expenses 20,122,252,855 15,789,793,087

Amortization of goodwill 4,442,346,792 3,723,567,875

Depreciation of revalued tangible fixed assets 
and amortization of revalued intangible assets

3,435,136,265 5,650,967,529

Shares of profit of joint venture and associates (56,789,215,877) (29,644,750,976) 

Income taxed in prior year - (4,639,617,196) 

Gain from disposal of a subsidiary - (792,127,329)

Others 2,163,394,533 3,167,564,268

CIT expense during the year 8,681,608,973 126,827,258,241

Adjustment for (over) under accrual of tax 
from prior years

(10,494,719,025) 11,555,590,884

Tax exempted (1,385,081,624) (15,261,058,053)

Unrecognised deferred tax of tax losses 
carried forward

32,781,307,868 18,950,131,322

Utilization of tax losses carried forward (675,154,850) (9,956,833,127)

CIT expense 28,907,961,342 132,115,089,267
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30. CORPORATE INCOME TAX (CONTINUED)

30.2 Current tax  

The current CIT payable is based on taxable profit for the current year. Taxable profit differs from profit as 
reported in the consolidated income statement because it excludes items of income or expense that are 
taxable or deductible in other years and it further excludes items that are not taxable or deductible. The 
Group’s liability for current tax is calculated using tax rates that have been enacted by the balance sheet date.

30.3 Deferred tax 

The following is deferred tax asset and deferred tax liabilities recognized by the Group, and the movements 
thereon, during the current and previous years:

VND

Consolidated
balance sheet

Consolidated
income statement

Ending 
balance

Beginning balance
(As restated - 

Note 33) Current year

Previous year
(As restated - 

Note 33)

Accrued expense 18,884,773,785 21,992,774,494 (5,428,371,254) (4,907,838,540)

Severance allowance 6,660,591,447 5,528,297,447 (190,515,320) 966,445,069 

Provision for 
short-term loan receivables

1,670,629,179 1,600,000,000 70,629,179 -  

Unrealized profits 1,949,066,242 1,997,131,754 (48,065,512) 1,527,771,280 

Depreciation 151,515,535 303,031,070 (151,515,535) (184,210,613)

Provision for obsolete 
inventories

130,342,253 48,341,847 82,000,406 (1,690,483,932)

Unrealized gains on foreign 
exchange differences

(117,276,926) (176,375,411) 72,230,778 (173,216,659)

Provision for investment 
diminution at subsidiary level

(1,208,946,282) (1,208,946,282) - (1,208,946,282)

Provision for doubtful debts (28,779,966,748) (12,340,931,150) (16,439,035,598) (12,340,931,150)

Gain from acquisition of a 
subsidiary

(73,926,849,590) (65,106,849,590) (8,820,000,000) (65,106,849,590)

Gain from revalued assets 
arising from business 
combination

(674,351,906,673) (691,849,221,783) 17,497,315,110 14,022,533,753

TOTAL (748,938,027,778) (739,212,747,604) (13,355,327,746) (69,095,726,664)

In which:

Deferred tax assets 29,329,641,515 31,293,201,201

Deferred tax liabilities (778,267,669,293) (770,505,948,805)

30. CORPORATE INCOME TAX (CONTINUED)

30.4 Tax losses carried forward

The Group is entitled to carry each individual tax loss forward to offset against taxable profits arising within 
five (5) years subsequent to the year in which the loss was incurred. At the balance sheet date, the Group has 
accumulated tax losses of VND 453,795,529,363 (31 December 2017: VND 289,544,286,396) available for offset 
against future taxable profits. Details are as follows:

VND

Originating 
year

Can be 
utilized up to

Tax loss 
amount

Utilized up to 
31 December 

2018 Forfeited

Unutilized at 
31 December 

2018

2015 2020 95,728,412,535 (3,375,774,250) - 92,352,638,285

2016 2021 88,087,258,833 - - 88,087,258,833

2017 2022 105,832,786,490 - - 105,832,786,490

2018 2023 167,522,845,755 - - 167,522,845,755

TOTAL 457,171,303,613 (3,375,774,250) - 453,795,529,363

Estimated tax losses as per the Group’s corporate income tax declaration for the year ended 31 December 2018 
have not been audited by the local tax authorities as of the date of these consolidated financial statements.

The Group has not recognized deferred tax assets for the accumulated losses as at 31 December 2018 due to 
uncertainty of the Group’s future taxable profits.
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31. TRANSACTIONS WITH RELATED PARTIES

Related parties transactions include all transactions undertaken with other companies to which the Group is 
related, either through the investor/investee relationship or because they share a common investor and thus 
are considered to be a part of the same corporate company.

Significant transactions with related parties during the year were as follows: 

VND

Related party Relationship Transaction Current year Previous year

VDS Related party (*) Collection of advance 91,000,000,000 1,145,439,769,000 

Purchase of bonds - (250,000,000,000) 

Advances for investment - (100,000,000,000)

Securities transaction fee - (7,563,834,107)

Kido Land 
Corporation 
(“KDL”) 

Related party (*) Office rental income 1,818,181,818 1,136,363,636 

Service fee 215,542,277 195,692,866

Nakydaco Related party (*) Sale of raw materials and merchandises 292,075,031,150 448,812,730,240 

Dividends received 1,752,449,238 1,274,636,000

Purchase of merchandises (2,248,085,156) (1,009,400,000)

LG Vina Associate Dividends received 19,959,011,746 24,489,366,520

Capital contribution 6,000,000,000 7,200,000,000

Calofic Associate Dividends received 145,309,034,223 45,397,387,665

Purchase of merchandises (1,864,189,820) (893,568,000)

(*) Mr Tran Le Nguyen is a member of the Board of Directors of the Company and also a member of the Board 
of Directors of VDS and KDL.

31. TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

Amounts due from and due to related parties at the balance sheet date were as follows:

VND

Related party Relationship Transaction Ending balance
Beginning 

balance

Short-term investments

VDS
Related 
party (**)

Bond investment 100,000,000,000 250,000,000,000 

Short-term trade receivables 

Nakydaco Related 
party (*)

Sale of raw materials and 
merchandises

15,182,217,072 58,000,826,752 

Dabaco Food Joint venture Sale of goods 41,382,000 -

GHC Subsidiary
(former associate)

Sale of merchandises, 
materials, and rendering 
of services

- 5,361,006,084 

15,223,599,072 63,361,832,836

Other short-term receivables

VDS
Related
 party (*)

Advances for investment 85,638,400,000 176,638,400,000 

Bond interests - 479,166,666 

85,638,400,000 177,117,566,666 

Other long-term receivables

Dabaco Food Joint venture Deposits 5,000,000,000 5,000,000,000

Short-term trade payables

Dabaco Food Joint venture Purchase of merchandises (199,633,672) -

GHC
Subsidiary
(former associate)

Purchase of raw materials 
and processing fee 

- (262,394,770) 

(199,633,672) (262,394,770) 

Other short-term payables

Board of Directors and Board 
of Supervision 

Related party Allowance (11,920,000,000) -

GHC
Subsidiary
(former associate)

Borrowing tools and 
supplies

- (1,975,365,000)

(11,920,000,000) (1,975,365,000) 

(*) The Group has investment in Nakydaco.

(**) Mr Tran Le Nguyen is a member of the Board of Directors of the Company and also a member of the Board 
of Directors of VDS.
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31. TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

Remuneration to members of the Board of Directors, the Management and the Board of Supervision during 
the year was as follows:

VND

Current year Previous year

Salary and benefit in kinds 50,924,132,530 59,915,490,738

32. COMMITMENTS 

Operating lease commitment

The Group leases land, offices and warehouses under operating lease arrangements. The minimum lease 
commitment as at the balance sheet date under the operating lease agreements is as follows:

VND

Ending balance Beginning balance

Within 1 year 58,805,599,702 75,396,161,334

From 1 to 5 years 199,844,705,067 208,619,322,192

More than 5 years  28,682,751,975 64,762,292,860

TOTAL 287,333,056,744 348,777,776,386

Capital contribution obligation

As at the balance sheet date, the Group had outstanding capital contribution obligation to subsidiaries and 
investment in another entity amounting to VND 226,000,000,000.

33. RESTATEMENT OF PRIOR YEAR’S CONSOLIDATED FINANCIAL STATEMENTS   

The comparative information related to the fair values assessment of the identifiable assets and liabilities of 
Vocarimex at the acquisition date has been restated as disclosed at Note 4.2. 

On 8 January 2019, the Group received the Letter for Indemnification from Mondelez International AMEA Pte. 
Ltd (“MIA”) relating to the additional tax charges through the tax inspection at Mondelez Kinh Do Joint Stock 
Company, the Group’s ex-subsidiary, in accordance with the Decision No 8805/QD-CT issued by Binh Duong 
Tax Department. This is tax obligation incurred by a subsidiary which the Group sold to MIA in the past, and the 
Group must repay this to MIA under the Sale and Purchase Agreement. Accordingly, management restated 
this tax obligation by increasing the account of other short-term payables and decreasing the account of 
undistributed earnings as at 31 December 2017 by the same amount of VND 15,361,655,342.

33. RESTATEMENT OF PRIOR YEAR’S CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

The impacts of those restatements on the accompanying consolidated financial statements are presented as 
follows :

VND

As previously 
reported 

Impact of 
restatement  As restated 

CONSOLIDATED BALANCE SHEET

As at 31 December 2017

Undistributed earnings 2,377,423,193,720 32,588,639,832 2,410,011,833,552

Goodwill 1,051,916,716,932 (865,372,637,051) 186,544,079,881 

Cost 1,127,334,760,234 (918,979,791,554) 208,354,968,680 

Accumulated amortization (75,418,043,302) 53,607,154,503 (21,810,888,799)

Tangible fixed assets 1,278,903,401,078 9,120,079,221 1,288,023,480,299 

Cost 2,336,812,517,495 13,416,089,887 2,350,228,607,382

Accumulated depreciation (1,057,909,116,417) (4,296,010,666) (1,062,205,127,083)

Intangible assets 1,053,316,717,006 1,027,790,005,181 2,081,106,722,187

Cost 1,169,580,857,925 1,050,512,066,235 2,220,092,924,160

Accumulated amortization (116,264,140,919) (22,722,061,054) (138,986,201,973)

Investments in associates, jointly 
controlled entities

2,133,930,301,610 1,275,277,995,774 3,409,208,297,384 

Other short-term payables 150,879,142,474 15,361,655,342 166,240,797,816

Other long-term investments 23,556,550,777 (4,277,383,303) 19,279,167,474

Deferred tax liabilities 268,918,448,456 501,587,500,349 770,505,948,805

Non-controlling interest 1,453,124,041,566 893,000,264,299 2,346,124,305,865

CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2017

Cost of goods sold and services rendered (5,562,876,351,228) (973,126,242) (5,563,849,477,470) 

Financial income 641,179,572,864 80,631,612,261 721,811,185,125 

Selling expenses (1,061,728,202,516) (4,541,984,063) (1,066,270,186,579) 

General and administration expenses (457,655,985,667) 32,104,193,088 (425,551,792,579) 

Deferred tax expense (57,513,816,421) (11,581,910,243) (69,095,726,664) 

Basic earnings per share 1,602 427 2,029 

Diluted earnings per share 1,602 427 2,029 
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34. SEGMENT INFORMATION 

The Group’s principal activities are to process agricultural products, foods and cooking oil which include 
purified drinks and dairy products. The Group views these activities as a business segment. However, the Group 
manages its geographical segments based on the location of the Group’s assets. Sales to external customers 
disclosed in geographical segments are based on the geographical location of its customers. 

The Group’s geographically segments comprise South and North of Vietnam. The following tables present 
revenue, profit and certain asset information regarding the Group’s geographical segments:

VND

South segment North segment Total

Current year

Segment revenue

Sales to external customers 5,759,575,816,033 1,960,942,470,382 7,720,518,286,415 

Sales deductions  (66,270,445,583) (45,680,067,740) (111,950,513,323) 

Inter-segment sales 2,706,102,281,897 370,835,769 2,706,473,117,666 

8,399,407,652,347 1,915,633,238,411 10,315,040,890,758 

Reconciliation:

Elimination of inter-segment sales (2,706,473,117,666) 

Revenue for the year 7,608,567,773,092 

Segment results 179,328,224,161 2,779,614,479 182,107,838,640 

Reconciliation:

Interest income 171,970,744,775 

Interest expense (155,328,377,431) 

Amortization of goodwill (22,211,733,961) 

Profit before tax 176,538,472,023 

Other segment information

Depreciation and amortization 285,350,506,363 3,659,256,142 289,009,762,505 

Provision for doubtful receivables 1,778,730,500 58,051,319,620 59,830,050,120 

Reversal of provision for obsolete inventories (2,251,672,343) (121,833,043) (2,373,505,386) 

Reversal of provision for investments diminution 152,614,031 - 152,614,031 

Ending balance

Segment assets 14,388,216,622,356 718,850,102,503 15,107,066,724,859 

Reconciliation:

Elimination of inter-segment receivables (1,428,890,142,281) 

Unallocated assets (1,166,636,290,573) 

Total assets 12,511,540,292,005 

Segment liabilities 5,292,573,102,463 289,618,669,004 5,582,191,771,467 

Reconciliation:

Elimination of inter-segment payables (1,428,890,142,281) 

Total liabilities 4,153,301,629,186 

34.  SEGMENT INFORMATION (CONTINUED)

The following tables present revenue, profit and certain asset information regarding the Group’s business 
segments: (continued)

VND

South segment
(As restated) North segment

Total
(As restated)

Previous year

Segment revenue

Sales to external customers 5,118,467,599,200 1,999,630,138,621 7,118,097,737,821 

Sales deductions (79,868,118,931) (21,904,382,298) (101,772,501,229) 

Inter-segment sales 1,636,370,141,577 201,996,000 1,636,572,137,577 

6,674,969,621,846 1,977,927,752,323 8,652,897,374,169 

Reconciliation:

Elimination of inter-segment sales (1,636,572,137,577) 

Revenue for the year 7,016,325,236,592 

Segment results 637,563,464,161 66,309,145,392 703,872,609,553 

Reconciliation:

Interest income 139,881,165,264 

Interest expense (157,276,630,519) 

Amortization of goodwill (18,617,839,379) 

Profit before tax 667,859,304,919 

Other segment information

Depreciation and amortization 244,240,543,555 25,934,702,580 270,175,246,135 

Reversal of provision for doubtful receivables (465,827,022) 25,631,131,301 25,165,304,279 

Provision for obsolete inventories (5,622,591,945) (834,082,348) (6,456,674,293) 

Provision for investments diminution (444,313,950) - (444,313,950) 

Ending balance

Segment assets 14,128,554,903,088 827,175,671,545 14,955,730,574,633

Reconciliation:

Elimination of inter-segment receivables (781,925,288,513)

Unallocated assets (1,118,026,127,812)

Total assets 13,055,779,158,308

Segment liabilities 4,471,129,102,407 327,262,453,580 4,798,391,555,987

Reconciliation:

Elimination of inter-segment payables (781,925,288,513)

Total liabilities 4,016,466,267,474
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
as at and for the year ended 31 December 2018 (continued)

B09-DN/HN

35. OFF BALANCE SHEET ITEMS

Ending balance Beginning balance 

Foreign currencies:

- United States dollar (USD) 2,261,106 8,962,232

- Chinese Yuan Renminbi (CNY) - 13,055 

- Euro (EUR) 420 1,462 

Bad debts written off (VND) 11,029,828,811 11,029,828,811

36. EVENTS AFTER THE BALANCE SHEET DATE

There is no matter or circumstance that has arisen since the consolidated balance sheet date that requires 
adjustment or disclosure in the consolidated financial statements of the Group.

Tran Minh Nguyet  Nguyen Thi Oanh Tran Le Nguyen

Preparer Chief Accountant General Director

29 March 2019
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